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USDA UNDERSECRETARY FOR RURAL DEVELOPMENT TOURS TWO LOAN RECIPIENTS IN NORTHERN CALIFORNIA

Projects in Arbuckle and Willows Received $16 Million in Loans and Loan Guarantees

DAVIS, May 9, 2006 – USDA Under Secretary for Rural Development Thomas C. Dorr today toured two projects in Northern California that have received $16 million in loans and loan guarantees from USDA Rural Development.  Dorr and Rural Development State Director Benjamin Higgins toured Sun Valley Rice in Arbuckle and a new wastewater treatment facility for the community of Willows.

“Rural America has a great potential to thrive in the near future and I’m always pleased to see where USDA Rural Development is helping make that happen,” said Dorr.  “These two projects represent significant investments by the Bush Administration in these communities’ economic base and quality of life.”

Dorr and Higgins presented a ceremonial check to Mike LaGrande of Sun Valley Rice, Co. LLC in Arbuckle for an $8.5 million loan guarantee that will allow the company to refinance existing debt and continue operations. Sun Valley Rice processes field rice purchased from growers under contract and markets its processed rice to domestic and international markets.  The company has had success in identifying a market niche for high quality rice which in turn netted higher margins.  Arbuckle is in Colusa County, where rice farming first began in 1912.  Colusa County now ranks as the leading rice-producing county in the United States.
Mike Mistrot, City Manager of Willows, was presented with a check for a $7.5 million loan to the city to renovate and upgrade a regional wastewater treatment plant.  When the city’s permit for wastewater was renewed in 2001 the state required a more stringent level of treatment, which required a substantial upgrade to the city’s wastewater system and facility.
“These projects are examples of how Rural Development can help create jobs and improve the quality of life in rural communities,” said Dorr.  “From ensuring the safety of a community’s water supply to supporting job creating businesses, and a variety of things in-between, Rural Development wants to help rural communities.”

Last year, USDA Rural Development invested $344 in rural California communities in the form of grants, loans, and technical assistance for affordable housing, community facilities, and to provide additional opportunity for rural entrepreneurs.

USDA Rural Development's mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents. As a venture capital entity, Rural Development has invested more than $63 billion since the beginning of the Bush Administration to provide equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure. As a result, more than 1.1 million jobs have been created or saved through these investments. Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA's web site at http://www.rurdev.usda.gov.
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