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USDA RURAL DEVELOPMENT LOAN MAY HELP 
FLOOD-RAVAGED RURAL BUSINESSES IN NORTHERN CALIFORNIA COUNTIES
$500,000 intermediary loan will help a 10-county service area
Davis, CA – Storm-battered businesses in rural areas of Northern California could be helped by a $500,000 Intermediary Relending Program loan from USDA Rural Development in California to the State Assistance Fund for Enterprise, Business and Industrial Development Corporation (SAFE-BIDCO) in Santa Rosa. The loan is part of $18.8 million in economic development funds awarded to 33 recipients nationwide by Agriculture Secretary Mike Johanns. USDA Rural Development Acting State Director Bob Anderson said the funds will help SAFE-BIDCO serve rural businesses in flood-ravaged areas in Northern California.   

“Intermediary loan funds can address many needs, especially when natural disasters hit and rural business owners need help to get back on their feet,” said Anderson. “In all, it is estimated that the investment of these loans and grants will create or save more than 2,700 jobs in 19 states. This and other USDA Rural Development initiatives support President Bush’s continued commitment to rural America.”

USDA Rural Development’s Intermediary Relending Program and Rural Economic Development Loan and Grant Program (REDLG) provide loans and grants to intermediaries that re-lend funds to establish new businesses, expand existing businesses, or complete community development projects.

SAFE-BIDCO acts as a catalyst for economic development by serving as a non-traditional financing source for existing and start-up businesses, whose financing needs are underserved by traditional lending institutions, according to President and CEO Mary Jo Dutra. 
“We have business development officers who exclusively serve rural areas in Northern California counties, and we have found there is a great need to help businesses who cannot find traditional financing or even through SBA loans. The types of funds that we get from USDA Rural Development really help to pick up some of that gap,” said Dutra. “The news of this loan could not have come at a better time given the devastation to businesses along rivers and in the very rural communities in Northern California.”
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SAFE-BIDCO serves businesses statewide, but under the application for relending loans, it indicated that loan funds will be used in rural areas of Del Norte, Glenn, Humboldt, Lake, Lassen, Mendocino, Shasta, Siskiyou, Tehama and Trinity counties.

In addition to the economic development loans, Secretary Johanns announced the availability of more than $19 million in grants to support the development of renewable energy projects and value-added agricultural business ventures. Awards will be made on a competitive basis. Applications must be received no later than March 31, 2006. Detailed information and program requirements were included in the December 21st, 2005, publication of the Federal Register.
USDA Rural Development's mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents. As a venture capital entity, Rural Development has invested over $63 billion since the beginning of the Bush Administration to provide equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure. As a result, more than 1.1 million jobs have been created or saved through these investments. Further information on rural programs is available at one of the 25 local USDA Rural Development offices in California or by visiting the USDA’s web site at http://www.rurdev.usda.gov.
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Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, 
Whitten Building, 14th and Independence Ave., SW Washington, D.C. 20250-9410 
or call (202) 720-5964 (voice or TDD).
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