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Reinforcing Affordable Housing Partnerships

By Paul Venosdel, State Director of USDA Rural Development in California

USDA is working hard to put rural folks in homes. And our private industry housing partners are working just as hard as we are.

Led by the efforts of Secretary of Agriculture Ann M. Veneman, USDA is reinforcing our commitment to work with our affordable housing partners through the Mutual Self-Help Housing Program to expand homeownership opportunities for rural individuals and families. 

Rural Development (an agency within USDA) is aggressively implementing President George W. Bush’s goals for greater access to homeownership opportunities. Through his Minority Home Ownership Initiative, President Bush has set a national goal of 5.5 million additional new minority homeowners by the end of 2010.  Part of this initiative is the Five Star Commitment to Expand Rural Minority Homeownership:

· Lowering Fees to Reduce Barriers 

· Doubling the Number of Self-Help Participants by 2010

· Increasing Minority Lenders Participation

· Promoting Credit Counseling and Homeownership Education

· Monitoring Lending Activities to Ensure Increase in Minority Homeownership.

Last year, USDA Rural Development California made loans totaling over $33 million for 334 self-help housing projects in the state.  This resulted in more than 1,200 family members living in and owning homes they helped build.  To bring greater awareness for the need to expand affordable housing, USDA Rural Development will participate in several “June is Homeownership Month” celebrations across the state.   As part of these celebrations USDA Rural Development  will join several non-profits and many families in California to celebrate the completion of their homes, which were built from the ground up through the self-help housing program.  

The single-family homes are built under the USDA’s Mutual Self-Help Housing Program, a public/private partnership.  USDA Rural Development provides a technical assistance grant to a non-profit who in turn acquires land in rural communities and supervises groups of 6 to 12 families as they construct their homes.  The families work on-site for at least 40 hours per week, which in turn gives the family “sweat equity” in their homes.  The self-help housing program is a fantastic partnership that over the years has afforded many families in rural areas the opportunity to own their own homes. The sweat equity the families are depositing in the community bank is paying big dividends in the local economy.

To learn more about USDA Rural Development housing opportunities, please visit our website at www.rurdev.usda.gov/ca.
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