USDA Rural Development
Business & Cooperative Programs

Business Program Loan
Guarantees

Lender Guide

USDA Rural Development Rural Development

USDA ﬂ_ 655 Parfet Street Business&
=y pee———= Lakewood, CO 80215

Cooperative Programs

g pment Telephone: (720)-544-2931
Fax: (720)-544-2972

Relay CO: 1-800-659-3656
www.rurdev.usda.gov/co

Committed to the future of rural communities.




Table of Contents

Rural Development Forms
Standard Form 424, Application for Federal Assistance
Form RD 4279-1, Application for Loan Guarantee
Form RD 4279-1A, Application for Loan Guarantee
Rural Development Project Summary
Form RD 4279-2, Certification of Non-Relocation and

Market and Capacity Information Report

Form RD 4279-3, Conditional Commitment - Guaranteed
Form RD 4279-4, Lender's Agreement - Guaranteed
Form RD 4279-5, Loan Note Guarantee
Form RD 4279-6, Assignment Guarantee Agreement

Environmental Information and Maps
Environmental Policies & Procedures
Environmental Assessment Status Sheet
Form RD 1940-20, Request for Environmental Information
FEMA Form 81-93, Standard Flood Hazard Determination

Natural Resource Conservation Service (NRCS) Directory and Maps
Council of Governments Directory and Map .........cooveeeeereemeeveovnnn

Lender's Servicing Responsibilities ..............cccoovreeveeeeerooe oo,



USDA ﬂ- Business & Community Programs (BCP)

all 5UC..  Staff
Development a

Lakewood State Office

655 Parfet Street, Room E-100

Lakewood, CO 80215
(720) 544-2931
M. Dolores Sanchez-Maes, Director —
dolores.sanchezmaes@co.usda.gov = ra}]
April Dahlager, BCP Loan Specialist
april.dahlager@co.usda.gov
Michael Buck, BCP Loan Specialist
michael. buck@co.usda.gov
Las
Robin Pulkkinen, BCP Loan Specialist i
robin.pulkkinen@co.usda.gov |
Bobbi Ware, BCP Technician
bobbi.ware@co.usda.gov
Alamosa Field Office Cortez Field Office
William (Bill) Burns Duane Dale
Rural Development Loan Specialist Rural Development Specialist
101 S. Craft Drive 628 W. 5th Street
Alamosa, CO 81101 Cortez, CO 81321
(719) 589-5661, ext.4 (970) 565-8416, ext. 4
bill. burns@co.usda.gov duane.dale@co.usda.gov
.‘-.‘.;:,é..‘.‘.i?:r:,,.,‘ ; AL AJLE < De}ta Field Ofﬁce
P.J. Howe David Carter
Rural Development Specialist Rural Development Specialist
145 Commerce Street 690 Industrial Blvd
Craig, CO 81625 Delta, CO 81416-2812
(970) 824-3476, ext. 4 (970) 874-5735, ext. 4
p.j.howe@co.usda.gov david.carter@co.usda.gov
Las Animas Field Office Wray Field Office
Lennece Saracino Julie Scruby
Rural Development Specialist Rural Development Specialist
760 Bent Ave. 247 N. Clay Suite 2, PO Box 405
Las Animas, CO 81054 Wray, CO 80758
(719) 456-0120, ext. 4 (970) 332-3107, ext. 4

lennece.saracino@co.usda.gov Jjulie.scruby@co.udsa.gov



Colorado Rural Development - All Programs

Weld Logan _

Rio Blanco

Washington

Kit
Carson

‘

Baca

Montrose

San Miguel

Dolores

; Pueblo
N | Saguache
San
Juan Minera " . Huerfano
_ Rio
Grande
La Plata
Archuleta _

Montezuma

Las Animas




BUSINESS AND INDUSTRY LOAN GUARANTEES

INTRODUCTION

Business and Industry loan guarantees are provided by USDA Rural Development to help
lenders extend credit needed to businesses and industries in eligible, rural areas of
Colorado. Rural Development can guarantee losses up to 80 percent of the original loan
amount. The purpose of the B&I program is economic development and job creation in rural
areas.

BENEFITS TO LENDERS:

v" Provide lenders another tool to expand their loan portfolio.

v" Loans can be sold to investors on a secondary market basis, thereby bringing
outside capital into the community.

v Loans help lenders meet their requirements under the Community Reinvestment
Act (CRA).

v Allows lender to make loans above its loan limits. In most banking jurisdictions,
the lender is not required to apply the guaranteed portion of a loan against its
legal lending limit.

BENEFITS TO BUSINESSES:

v" Higher loan amounts may assist businesses restructuring debts and for expansion
purposes.

v" Longer repayment terms and better rates will improve business cash flow.

v" Longer terms may assist businesses that may not qualify for conventional lender
financing

v" Rate is negotiated between the borrower and lender

v A variable rate cannot be adjusted more often than quarterly

v" Fully amortized loans; no balloon payment at the end of the loan

Eligible Lenders

Any lending institution subject to examination and regulation by a recognized regulatory
agency is eligible to apply for a B&l loan guarantee.
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