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                                                           FACT SHEET
Section 9007 – The Rural Energy for America Program, through USDA-Rural Development, offers loans and grants to help farmers, ranchers, and rural small businesses purchase renewable energy systems and make energy efficiency improvements.

Who is eligible?


· Farmers, ranchers, and rural small businesses with a demonstrated financial need.

· Farmers and ranchers must directly engage in the production of agricultural products and obtain at least 50% of their gross income from their agriculture business.

· Rural small businesses must meet the definition of a small business according to SBA (Small Business Administration) standards and must be headquartered in a rural area.

      SBA small size standards can be found at http://sba.gov/size/index.html.
· A private entity including a sole proprietorship, partnership, corporation, cooperative (including a cooperative qualified under section 501(c) (12) of the Internal Revenue Code, and an electric utility, including a Tribal or Governmental Electric Utility that provides service to rural consumers on a cost-of-service basis without support from public funds or subsidy from the Government authority establishing the district.  These entities must operate independent of direct Government control.

· Public or private non-profit entities are excluded, except as provided above.
· A very small business is a business with fewer than 15 employees and less than $1 million in annual receipts.
How much assistance can be provided?

	
	Renewable Energy Projects
	Energy Efficiency Improvement Projects

	Description
	A process that PRODUCES energy from a renewable energy source.
	Improvements to a facility or process that REDUCE energy consumption.

	Minimum grant (no more than 25% of total eligible project costs)
	$2,500
	$1,500

	Maximum grant (no more than 25% of total eligible project costs) 


Maximum loan (no more than 75% of total eligible project costs)
	$500,000

$25,000,000
	$250,000

$25,000,000

	Energy audit required?
	NO
	Required for all energy efficiency projects.



	Feasibility study required?
	For grant requests in excess of $200,000
	For grant requests in excess of $200,000

	Categories of projects

 
	Biomass, 
Anaerobic Digester,

Geothermal – electric generation,

Geothermal – direct use,

Hydrogen, 
Small and Large Wind,

Small and Large Solar
	Energy Efficiency Improvements verified by an energy audit or assessment.

	Professional Engineer required?
	Total eligible project costs > $400,000              
	Total eligible project costs > $200,000

	What are eligible costs?

(All eligible projects must be located in a rural area and  utilize a replicable 

pre-commercial or  replicable commercially available, and feasible technology.

The applicant must be the owner of the project and control the operation and maintenance of the proposed project.

Applicants must demonstrate the project has sufficient revenues to provide for operation and maintenance.)
	1.  Post application purchase and installation of equipment, except agricultural tillage 
     equipment and vehicles.

2.  Post application construction or project improvements, except residential

3.  Energy audits or assessments

4.  Permit fees

5.  Professional service fees, except for application preparation.

6.  Feasibility studies

7.  Business Plans

8.  Retrofitting

9.  Construction of a new facility only when the facility is used for the same purpose; is   

     approximately the same size; and based on the energy audit, will provide more 
     energy savings than improving an existing facility.  
Guaranteed loan funds can also be used for:

10. Working Capital

11. Land Acquisition
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What type of application should be submitted?
	Application Process
	Total Eligible Project Costs

	   Simplified Grant                                     (RD 4280.109)
	$200,000 or less

	       Applicant provides a Certification of Financial Need
	$200,000 or less

	       Technical Review Guidelines
	Appendix A of RD 4280-B

	   
	

	   Full Grant                                              (RD 4280.111)
	Over $200,000

	       Applicant has a Demonstrated Financial Need
	Over $200,000

	       Technical Report Guidelines
	Appendix B of RD 4280-B

	
	

	    Guaranteed Loans
	

	       Simplified Application                       (RD 4280.128 c)
	$600,000 or less

	       Full Application                                 (RD 4280. 128)
	Over $600,000

	
	

	    Guaranteed Loan – Equity Requirements
	$600,000 or less – not less than 15% of eligible project costs

Over $600,000 – not less than 25% of eligible project costs

	    Maximum Percentage of Guarantee
	$600,000 or less Between $600,000 & $5,000,000 

$5,000,000 - $10,000,000
Over $10,000,000
	85%

80%

70%
60%


When are applications due in 2009?

	Program
	Application Submission Frequency
	Date applications are due in the Georgia State Office

	Renewable/Efficiency Grants
	Anytime
	Unknown at present

	Renewable/Efficiency Loans
	Anytime
	Unknown at present

	Combination Loans/Grants
	Anytime
	Unknown at present


We encourage you to start working on your project now.

Two (2) copies of your application are to be submitted to the USDA Rural Development State Office.
Selection is based on a nation-wide competition for funds.  To qualify for consideration for funding, an application must meet the application requirements, technical and environmental requirements.
Separate applications must be submitted for renewable energy system and energy efficiency improvement projects.  Only one application per each type of project may be submitted.

Your application will be competing against other applicants from across the nation in the category you are applying under.
The grant application will consist of 2 copies of:

 


1.  Application documents, including



2.  Score sheet and attached documentation, and
                      
             3.  Technical report

You may decide you need assistance assembling your grant application.  A possible grant writing team could be composed of the following:




1.  Someone to help prepare financial statements.




2.  Someone to help prepare the technical report.




3.  Someone to review your application for completeness.

For a complete list of tools, forms, and links provided by Georgia Rural Development, please go to:

           
http://www.rurdev.usda.gov/ga/energy.htm.

For a complete list of tools, forms, and links provided by the Rural Development National Office, please go to:  http://www.rurdev.usda.gov/rbs/farmbill
The Iowa State web site has a vast array of information that could prove helpful.  You may want to visit that site at http://www.rurdev.usda.gov/ia/rbcs_RE-EE_grants.html
For Help in reviewing an application for completeness or Help in preparing an application.

Georgia Rural Development Business-Cooperative Specialist – e-mail craig.scroggs@ga.usda.gov 
Resource Conservation and Development Districts (RC&D) Coordinators – for names and locations, please go to:   http://www.garcd.org/
U.S. Department of Energy - http://www.energy.gov
UGA Center for Agribusiness and Economic Development – E-mail – jmckissick@agecon.uga.edu  

Phone: 706-542-9080
Georgia Small Business Development Centers - http://www.sbdc.uga.edu/ 

Agricultural Innovation Center – Tifton - Phone 229-391-6883, http://agriculture.georgiainnovation.org/
Georgia Energy Innovation Center (GEFA) – Jill Stuckey – Phone (404) 584-1041, http://www.gefa.org/Index.aspx?page=191
For help on Energy Audits – Contact your energy provider for interconnect or energy audit information.

For Technical Report Guidelines –go to http://www.rurdev.usda.gov/rbs/farmbill/tools.html



















