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Using Loan Application Packagers

Guaranteed Business and Industry Loan 

The purpose of the Business and Industry (B&I) Loan Guarantee Program is to create or save jobs in rural America. This is done by providing private sector lenders with a Federal government guarantee on quality loans that provide lasting economic and community benefits. The program is not intended to facilitate marginal or substandard lending.  Participating in the program can also help lenders meet Community Reinvestment Act requirements.  The program is not intended to refinance failing commercial loans already in lenders’ portfolios. 

In Georgia, as in other states, priorities for the use of loan guarantee funds are guided by a five-year strategic plan, and annual performance plans that more specifically develop the five-year goals.  In addition to targeting funds to the most economically-distressed communities, priorities for Georgia

include:  

· Projects that assist welfare recipients in finding work;

· Projects that result in a family-sustaining wage for employees;

· Projects that provide employees with health care and other benefits;

· Projects that utilize existing infrastructure rather than converting farmland

Georgia also must comply with national priorities, such as creating or saving the most jobs possible for the taxpayers’ dollars.  

In developing loan applications that are both eligible for the B&I program and complementary of Georgia's performance goals, Rural Development neither encourages nor discourages its lender customers from using the services of loan application packagers.  Applications developed by a packager receive no special priority in processing, and are subject to the same regulations and strategic plan requirements as any other application. 

To ensure that our lender customers receive effective service from both Rural Development and loan packagers, whom they may hire, the following principles should be agreed upon from the outset:  

Program regulations must be followed when developing a loan guarantee application package (copies of applicable regulations are available from Rural Development or on the internet at http://rdinit.usda.gov/reqs
Lenders, packagers, and USDA Rural Development will have a preapplication conference to reach an early understanding of the ultimate borrower’s credit needs and to strategize the development of the loan guarantee application.  This conference can be by telephone. 

Rural Development’s customer remains the lender, even when a packager is involved, and it is the lender who is responsible for submitting a complete and accurate application. Thus, packagers should submit the information they obtain or develop to the lenders who hired them.  Lenders should review the material from the loan packager and then decide what will be submitted to Rural Development.  

In the event of any dispute, a second meeting or teleconference will be scheduled with the lender, loan packager, and Rural Development to settle the dispute and complete the application processing.  If the dispute cannot be settled, USDA Rural Development will utilize existing information on hand and render a decision in accordance with applicable regulations. Lenders can appeal any adverse decision made regarding the loan approval.

1
1
If you have any questions please call or email:

Eddie M. Douglas at (706) 546-2154

Eddie.douglas@ga.usda.gov

