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Contact: Joan Messina (217) 403-6248
AGRICULTURE SECRETARY VILSACK ANNOUNCES $6.9 MILLION IN ECONOMIC DEVELOPMENT FUNDING 

Champaign, Ill., July 2, 2009 – Agriculture Secretary Tom Vilsack recently announced the selection of 11 organizations to receive $6.9 million in loans to spur economic development.  Three of the recipients are Illinois organizations that will receive a total of $2.5 million to capitalize locally operated revolving loan funds to support rural small businesses. 

“Creating jobs and investing in the future of rural America is an essential part of the mission at USDA, and the funding announced today is expected to bolster economic activity in rural communities,” Vilsack said.

The awards are made available through USDA Rural Development’s Intermediary Relending Programs. The funds go to community development or regional planning groups who then re-lend the money to local businesses. The loans must be used to create or retain jobs by starting or expanding businesses.  Funding of each recipient is contingent upon the borrower meeting the conditions of the loan agreement. 
The Champaign County Regional Planning Commission in Urbana was selected to receive a $750,000 loan to capitalize its revolving loan fund.  The organization provides a variety of planning, community and economic development, early childhood education and social services for Champaign and surrounding counties.  They have operated revolving loan funds to serve small businesses since 1986, and currently have three with total assets of more than $6 million.  The planning commission will target rural businesses in their Economic Development District which includes Champaign, Ford, Iroquois, Piatt, Douglass and Vermilion counties. They will focus on areas in the district with high unemployment.  The commission has identified five potential recipients that would use the funds to create or save 50 jobs.


The Southern Illinois Coal Belt Champion Community, Inc. will use its $1,000,000 loan to recapitalize its revolving loan fund.  Twice before Rural Development provided support for its revolving loan fund for a total of $394,000.  The money has been used to help 11 businesses, but other requests remain on hand. Coal Belt, with member communities in Perry, Franklin and Williamson counties, plans to finance additional small and emerging businesses, manufacturers and service businesses. 


The City of Metropolis will use its $750,000 loan to establish a revolving loan fund and provide low-interest financing to start-up businesses and expanding enterprises in the city.  They have had many small niche businesses show interest in locating and expanding in Metropolis, 

-more-

and the city can now offer them the incentive of affordable financing.  With six potential applicants already on their waiting list, there is a potential of adding more than 60 new jobs in the city.

Rural Development provides financing and technical assistance to foster growth in homeownership, business development, and critical community and technology infrastructure.  More information on USDA Rural Development is available on the web at www.rurdev.usda.gov/il.  USDA is an equal opportunity provider, employer and lender.
Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,

 Washington, D.C. 20250-9410, or call (800) 795-3272 (voice), or (202) 720-6382 (TDD).
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