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FEDERAL SUPPORT ANNOUNCED FOR MAIN STREET MOMENCE

Champaign, Ill., August 14, 2009—USDA Rural Development State Director Colleen Callahan announced a $99,000 grant to Main Street Momence (MSM) to help the organization fund a revolving loan program.  The funds will be used to provide low interest loans to businesses and property owners that will locate or remain in Momence’s historic downtown area.
“Rural communities and the small businesses that support them are the backbone of our economy,” said Callahan.  “We are happy to help the people of Momence create an environment for increased economic activity that capitalizes on local leadership and the rich traditions of this town.”
The town’s downtown area has a 35 percent vacancy rate, and MSM has undertaken a number of actions to reduce that rate.  In 2005 they developed the Façade Grant Program to provide funds for signs, awnings and façade improvements.  In 2006, they took advantage of the town’s history, and spearheaded the effort to have the downtown listed on the National Register of Historic Places.  The MSM program annually hosts nine special events and sponsors beautification activities in the downtown business district.  The revolving loan program will become another incentive available to business and downtown property owners to advance economic development in the downtown core.  
“The Rural Development Grant provided by USDA Rural Development will prove invaluable in Main Street Momence’s mission to stabilize and revitalize Momence’s Historic Downtown District”, said Janine Loftus, executive director of the local program.   “We are grateful to the Economic Alliance of Kankakee County for bringing this opportunity to our attention and their support during the application process.”
Following a recommendation made in a 2007 study that identified business development options for the town, Main Street Momence applied for the Rural Development grant to fund a revolving loan program.  The program initially is expected to help create or save 15 to 20 jobs by providing gap financing to six or more businesses.  It will provide them with a low interest loan component that can offset higher interest loans, making repair and improvement projects financially feasible.  As the initial loans are repaid, MSM will be able to make additional loans.

 The loans will be made to business owners needing financing for a variety of needs, such as purchasing equipment, tailoring rented space to business needs, and bringing the historic buildings up to code requirements.  “Targeting funds to the downtown area are essential to maintaining the character of the community as well as making the vacant spaces ready to rent to prospective entrepreneurs,” said Loftus.
-more-

The Rural Business Enterprise Grants is designed to help public entities, such as towns, cities, state agencies and authorities, and private non-profit corporations in rural areas finance the development of small and emerging rural businesses, distance learning networks, and adult education and employment programs. The funded projects must be in communities with populations of 50,000 or less.
Rural Development provides financing and technical assistance to foster growth in homeownership, business development, and critical community and technology infrastructure.  More information on USDA Rural Development is available on the web at www.rurdev.usda.gov/il.  USDA is an equal opportunity provider, employer and lender.
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Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,

 Washington, D.C. 20250-9410, or call (800) 795-3272 (voice), or (202) 720-6382 (TDD).

[image: image1.png]