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Contact:  Kananur Ravi (217-352-3536 ext. 4) 

USDA OFFERS LOW-INTEREST LOANS FOR HOME REPAIRS AND PURCHASES
Champaign, Ill., Dec. 1, 2009—The U.S. Department of Agriculture Rural Development has low interest loans to help low-income residents make home repairs and purchase homes.  The two loan programs are available for homes in non-metropolitan communities with fewer than 25,000 people.
“Now is a good time for homeowners to evaluate their need to repair or replace items such as a furnace, roof, windows, siding, insulation and storm doors,” said Kananur Ravi, Area Specialist in Rural Development’s Champaign office.  “The loans can be used to take care of those needs and numerous other improvements like repairs for electrical, plumbing, and sewer problems, changes to make a home accessible for household members with disabilities, and updates to modernize the home.”

Rural Development repair loans are available for up to $20,000 at one percent interest for up to 20 years.  The low interest rate and extended terms of the loan make repayment more affordable for households with very limited income.  For example, a $10,000 repair loan over 20 years would have a monthly payment of $46. 
Eligibility for the one percent repair loan is based on household income, the applicant’s credit history, ability to repay the loan, and inability to afford a conventional loan.  The income limits for eligibility vary by county and the size of the household.  In this region, the maximum household income for a family of (##) ranges from $26,100 to $32,350.  Larger households and certain other expenses can increase the income threshold. Repair loans under $7,500 are signature-only and do not require a lien on the property.  
Rural Development also offers mortgage loans directly to low-income homebuyers for the purchase of a home in towns and rural areas.  Supplemented by the American Recovery and Reinvestment Act of 2009, the low-interest rate loans for homebuyers are plentiful and are available at exceptional terms.  The loans require no down payment and are available for 33 or 38 years.
A call to the Rural Development office in Champaign at 217-352-3536 ext. 4 can quickly help people know if they qualify for either loan program.
Rural Development also provides financing and technical assistance to foster growth in business development as well as essential community and technology infrastructure.  More information on USDA Rural Development is available on the web at www.rurdev.usda.gov/il.  USDA is an equal opportunity provider, employer and lender.
Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,

 Washington, D.C. 20250-9410, or call (800) 795-3272 (voice), or (202) 720-6382 (TDD).
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