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May 31, 2002
SUBJECT:
Acquiring Rural Housing Borrowers’ Redemption Rights Post

Foreclosure Sale

TO:

All Rural Development Local Offices in Michigan

ATTN:
Community Development Managers

PURPOSE/INTENDED OUTCOME

To obtain the house as quickly as possible during the redemption period.

COMPARISON WITH PREVIOUS AN:

None.

IMPLEMENTATION RESPONSIBILITIES:
How would we go about implementing the plan to have the borrowers’ sell their redemption rights back to Rural Development?

First step, State Office would provide local office with a pre-worded quitclaim deed, with borrower stating the consent to sale all redemption rights in the property for a sum of money.

Second step, meet with the borrower to negotiate a price.  When the price is agreed to, reach an understanding that a minimum amount would be paid in advance as a deposit toward a rental unit, or u-haul etc., provided that the quitclaim deed is signed, witnessed and notarized at a pre-arranged title company.

Third step, the final payment would be paid when all personal properties are removed and house and site are reasonably cleaned.  Then request the keys please, change locks and secure property.

If the borrower refuse to move out, we may commence an eviction suit without waiting for the expiration of redemption period.  If the borrowers trash the house after receiving an initial payment, we would suggest that you withhold from the final payment whatever it will take to rectify the situation.  Be sure to notify the borrowers of the last condition to their receiving the full final payment.

EXPIRATION DATE: Until Superseded

FILING INSTRUCTIONS:

Preceding HB-1-3550 Chapter 13

Send AD-700 to Noella MFH State Office requesting purchase of Redemption Rights to be paid.

Include on the AD-700 the amount of check requested, the borrower Tax ID number, Whom the check is to be made out to, the office address to be sent to, and the FASTeller number of the borrower.  Use PAC Code S2E5.  You should expect the check about a week after you write the AD-700 to Noella.

/s/ Joanne C. DeVuyst

Joanne C. DeVuyst

State Director

Attachment

Rural Development is an Equal Opportunity Lender, provider and employer.   Complaints of discriminations should be sent to: USDA, Director, Office of Civil Rights, Washington, D.C.20250-9410.
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