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March 1, 2004
NEW RURAL HOUSING SPECIALIST
The Minnesota Guaranteed Staff is pleased to announce the addition of Dottie Sutton to the Willmar staff.  Dottie has been with USDA for 22 years; most recently she was a Rural Development Single Family Housing Specialist in the Willmar office working with the 502 Direct Programs.   She can be reached at 320-235-5612 x 125, her email address is: Dorothy.sutton@mn.usda.gov
ADMINISTRATIVE NOTICES (ANs)
Numerous ANs were recently issued.  Below is a listing of the new ANs and the expired ones.  The expired ANs are to be disposed of.  Full copies of these ANs can be found at www.rurdev.usda.gov/regs/regs_toc/html#1980
RD AN #3933 was issued on February 10, 2004 to replace AN 3829.  This AN requires appraisers to complete Form HUD-92564-VC.  HUD issued Mortgagee Letter 2003-18 revising the VC form to modify the site consideration and property consideration sections of the form including a new category for manufactured housing.  (Remember: Rural Development will finance ONLY new manufactured homes as long as they have been purchased through a RD approved dealer contractor)  Please verify that your appraiser is using the revised form.  Forms can be found at www.hudclips.org
RD AN #3934 was also issued on February 10, 2004 replacing AN 3816.  This AN allows for the usage of the URAR Form 1004; DU Appraisal Report Fannie Mae Form 2055; LP Appraisal Report Freddie Mac Form 2055; or Individual Condominium Unit Appraisal Report Fannie Mae Form 1073 or Freddie Mac Form 465.

For Loan Servicers, RD AN #3935 was issued on February 10, 2004 replacing AN 3784.  This AN clarifies and standardizes the acceptable foreclosure time frames by state.
Also on February 10, 2004, RD AN #3936 was issued to replace AN 3817.  This AN authorizes the Agency to approve debt ratio waivers based on credit scores and documented compensating factors.  Any request for a ratio waiver must be submitted in writing.  The attached can be used for such requests.

For Loan Servicers, RD AN #3939 issued on February 17, 2004 replaced AN 3715.  The purpose of this AN is to clarify inspection, valuation and loss claim requirements for real estate owned (REO) when the property is occupied, subject to redemption rights.
RD AN #3940 issued on February 18, 2004 reiterates the Agency’s methodology for evaluating “payment shock” and gives guidance for lenders when originating and underwriting loans.

And finally for Loan Servicers, RD AN #3941 was issued on February 17, 2004 to replace AN 3815 to provide guidance regarding reimbursement of attorney and trustee fees incurred for liquidated guaranteed loans.
Eligibility for Non-US Citizens
It has been brought to our attention that inadequate documentation of eligible Non-U S citizens is being used.  Effective immediately, we will begin to require a copy of the applicant’s document(s) for our file.  Only the following documents are acceptable:
1) INS Form I-551, Alien Registration Receipt Card

2) INS Form I-688B, Employment Authorization Card (with annotated laws)

3) INS Form I-765, Employment Authorization Documentation (with annotated laws)

4) INS Form I-571, Refugee Travel Document

5) INS Form I-94, Arrival-Departure Record (with annotations) or evidence of eligible immigration status

6) Receipt of application of a replacement document for one of the items listed above

Please reference RD AN #3881 for the annotations of laws and any other questions you may have.
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FUNDING

We have been notified that Congress has approved our FY 2004 budget and it has been signed by the President.  Now that the budget process is complete, we do not anticipate any delays in funding.

Attached please find a year-to-date map indicating the loans funded per county.  There are 93 loans reserved for $10,022,674 and 592 loans obligated for $56,113,279 giving the state of Minnesota a total of $66,135,953 used.  This places us second in fund usage following Michigan.  Keep up the terrific job.  
FORMS
Thanks to all of you that have implemented the revised Form 1980-86 (Request for Reservation of Funds).  If you are using a revision date prior to 10/03, please dispose of them and use the new form dated 10/03.  
All forms can be found through our web site: www.rurdev.usda.gov.  If you’d like fillable forms go to: www.sc.egov.usda.gov click on eforms, browse forms, drop down Agency Name menu to “Rural Development”, Program Name to “Single Family Housing Guaranteed”, and click on search.  Page 1 of this search will contain a fillable revised Form 1980-21.  Page 2 has an old version of Form 1980-86 (watch for the revised form in the future).
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MISCELLANEOUS

1. The Willmar staff has recently installed voice mail.  We can be reached at 320-235-5612. At the main menu enter our individual extension numbers:  Kim – 129; Dottie – 125; and Yolanda – 121 or use the number “6” from the menu.  It is our hope that we can better serve you with this new system.  

2. FYI – Fannie Mae revised Form 1008, Uniform Underwriting and Transmittal Summary in 1/04.  

3. If there are others in your organization that wish to be included in our newsletter notification list, please submit their email address to: kim.bailey@mn.usda.gov
4. All regulations, forms and ANs can be found on our web site:  www.rurdev.usda.gov/mn by clicking on “regulations”. Other web sites: www.sc.egov.usda.gov; www.aphis.usda.gov/mpls/library/forms/forms.html; www.rurdev.usda.gov
USDA, Rural Development is an Equal Opportunity Lender, Provider and Employer.  Complaints of discrimination should be sent to:  USDA, Director, Office of civil Rights, Washington, D.C, 20250-9410 
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