Evaluation of the Capacity to Access Credit Markets

and User Affordability at Market Rates and Terms

USDA Rural Development requests an applicant (Chief Financial Officer or Auditor) to complete the evaluation in the format of a narrative report discussing their capacity to access credit markets and user affordability at market rate and terms.  At a minimum, please include the information below in your analysis:

Market Information

1. Expected market interest rate and term for the applicant. 

2. Source of this information.

3. The amount of additional costs associated with issuance of 

    conventional credit.

Factors to consider for the Affordability Review

1. Existing number of users (EDU’s). 


2. Existing debt service.


3. Existing operating and maintenance expense. 


4. Number of any additional users as a result of this project. 


5. New debt service resulting from the proposed project (using market

    rates and terms).


6. Projected total operating and maintenance expenses after this project 

    is completed. 

7. List of assumptions used in analysis.

The new and existing operating and maintenance expenses are considered together with the new and existing debt service.  This sum is divided by the total number of existing and new users to determine total cost per user. 

This cost per user is compared to the operating costs of similar water or sewer systems.

QUESTIONS?   Call (856) 787-7750

                                                                                                                               Effective 10/27/03

