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USDA RURAL DEVELOPMENT PROVIDES $2.9 MILLION GRANT 

AND $100,000 LOAN TO VILLAGE OF CANASTOTA 

Funds Made Available Through Recovery Act

12 Other New York Projects to Receive More than $31 Million in Recovery Act Funding
Rural Development Recovery Act Funding in New York Now Exceeds $150 Million 
SYRACUSE, N.Y., Sept. 2, 2009 – USDA Rural Development has awarded $3 million in American Recovery and Reinvestment Act (ARRA) funding to the Village of Canastota. 

Canastota will use the award to renovate and upgrade its wastewater treatment system. The funding will be distributed as a $2.9 million grant and a $100,000 loan. Loan terms are 38 years at 2.625 percent interest. Scheduled improvements include a new dry- and wet-weather pumping facility, construction of a 500,000-gallon wet-weather storage tank, rehabilitation of existing primary settling tanks and anaerobic digesters, as well as rehabilitation and replacement of other treatment equipment. Canastota’s current system has been overwhelmed during heavy rainfall, resulting in overflows that have affected Canastota Creek. The upgrades will correct this problem and enable future growth. 

The Cansastota award is part of $34.6 million in ARRA funding that has been provided to 13 water and wastewater projects in New York. The New York awards are part of $175.8 million in ARRA funding that is being provided for 56 water and wastewater infrastructure projects in 27 states. This round of funding was announced last week in Washington, D.C. by Agriculture Secretary Tom Vilsack. The announcement raises USDA’s total ARRA investment in environmental and water projects to more than $1.47 billion. 

“The Recovery Act water and wastewater projects support the Obama administration s goal of rebuilding and revitalizing the nation’s rural infrastructure,” Vilsack said. “The funding will provide reliable drinking water and sanitary waste disposal while creating and saving jobs in rural America.”


“This round of USDA Rural Development Recovery Act funding will create jobs and boost local economies, while providing safe drinking water and a cleaner environment for  thousands of rural New Yorkers,” said Jill Harvey, State Director for USDA Rural Development in New York. “This funding also reduces the financial burden for our small rural communities, who are facing significant fiscal challenges as a result of the economic downturn.”


New York projects and awards are:

· Village of Attica Dunbar Road Water Storage Tank, Wyoming County, $4,000,000 loan. Loan terms are 38 years at 3.5 percent interest. New water tank will replace an 80-year old tank that has developed numerous leaks, causing water pressure and water quality problems. The Villages water system provides service to more than 3,000 residents in the villages of Attica and Alexandria, as well as the New York State Correctional Facility in Attica. 
· Town of Byron Cockram Road Water District, Genesee County, $153,300 loan/grant combination. Grant is for $32,300; loan is for $121,000. Loan terms are 38 years at 3.5 percent interest. A new water district will be constructed in the Cockram Road section of the Town of Byron, bringing clean, safe water to 11 homes. Residents currently rely on private wells that have experienced high levels of sulfur, iron and manganese and coliform bacteria has also been found in some wells. 
· Town of Byron Ivison Road Water District, Genesee County, $140,300 loan/grant combination. Grant is for $27,300. Loan is for $113,000. Loan terms are 38 years at 3.5 percent interest. A new water district will be constructed in the Ivison Road section of the Town of Byron, bring clean, safe water to eight homes. The homes are on private wells and high levels of sulfur, iron and manganese in the area’s ground water has led to poor water quality. 
· Cayuga County Water and Sewer Authority, Sewer District #2, Phase 2, $3,589,600 loan/grant combination. Grant is $2,570,600 and loan is for $1,019,000. Loan terms are 38 years at 2.625 percent interest. New phase will extend service to 499 homes and 169 commercial users in the western area of Little Sodus Bay. The project is part of a major, multi-village, town and county sewage system that is being constructed in phases. The new system will replace failing septic systems in the Little Sodus Bay area that were directly contributing to phosphorous build-up in the Bay and violating the New York State Clean Water Act. 
· Cayuga County Water and Sewer Authority, Sewer District #2, Phase 4, $4,656,000 loan/grant combination. Grant is for $3,107,000; loan is for $1,549,000. Loan terms are 38 years at 2.625 percent interest. Sanitary sewer service will be extended to 814 homes and commercial users in the eastern section of Little Sodus Bay. 

· Village of Dryden, Tompkins County, $6,608,000 loan/grant combination. Grant is for $2,972,000; loan is for $3,636,000. Loan terms are 38 years at 3.5 percent interest. The Village will rehabilitate its wastewater treatment facility by replacing filters, meters, pumps, digesters and eventually replacing the current diffuser with a sequencing batch reactor (SBR). The facility has been overwhelmed during heavy rains and the facility has exceeded its discharge rate, impacting Fall Creek and Virgil Creek. 
· Town of Essex, Hamlet of Essex sewer project, Essex County, $2,424,800 loan/grant combination. Grant is for $2,234,800; loan is for $100,000. Loan terms are 38 years at 2.625 percent interest. A wastewater collection and treatment system for 151 homes and four large-volume users will be built. The new facility will correct long-standing problems with individual septic systems, several of which have adversely affected the water quality in nearby Lake Champlain.    

· Town of Fayette Water District #5, Seneca County, $1,306,700 loan/grant combination. Grant is for $489,700; loan is for $817,000. Loan terms are 38 years at 2.625 percent interest. Public water lines will be installed in the Hamlet of Fayette and along McGrane Road, MacDougal Road, Town Line Road, Poorman Road, Ridge Road, Leader Road, NY State Route 336 and NY State Route 414, providing clean, safe water for 85 homes and four non-residential properties. The area borders and extends into the Town of Varick, which will also receive ARRA funds for a new water district. Residents are on inadequate wells that often provide unhealthy water. Several homes have unusable water and others must boil water before use.  
· Town of Varick Water District #3, Seneca County, $954,300 loan/grant combination. Grant is for $357,300. Loan is for $597,000. Loan terms are 38 years at 2.625 percent interest. Municipal water lines will be installed to serve 62 homes and three non-residential properties. The new district will replace inadequate private wells, which provide unhealthy water in many instances. 

· Town of Marilla Water District #5, Erie County, $1,351,730 loan/grant combination. Grant is for $348,730; loan is for $967,000. Loan terms are 38 years at 3.5 percent. New water district will extend municipal water service to 59 homes in the Clinton Street, Exchange Street and Cayuga Creek Road area of the Town of Marilla.  Residents currently rely on wells that often run dry in the summer and have contamination issues, which have forced many residents to buy drinking water and use laundromats for washing clothes. 
· Village of Newark Valley water system improvements, Tioga County, $4,218,000 loan/grant combination. Grant is for $1,988,000; loan is for $2,230,000. Loan terms are 38 years at 2.625 percent interest. New water tank and water distribution line will be installed, improving service and removing health risks for 407 homes and 58 commercial users. The improvements will correct several problems. The Village’s water storage tank is a covered reservoir and surface water has leaked into the tank on several occasions. It also is in danger of collapsing into the water supply and the Tioga County Health Department has ruled that it is an imminent threat to public health. In addition, the distribution system contains numerous old and broken pipes, which provide insufficient pressure and lead to a significant loss of water. 
· Village of Sackets Harbor municipal wastewater improvements, Jefferson County, $2,000,000 loan/grant combination. Grant is $1,900,000; loan is for $100,000. Loan terms are 38 years at 3.5 percent. A new fully-enclosed treatment station will be built and the West Main Street pump station will be overhauled, improving its reliability and capacity. The system serves more than 1,300 residents. 
President Obama signed The American Recovery and Reinvestment Act of 2009 into law on Feb. 17, 2009. It is designed to jumpstart the nation’s economy, create or save millions of jobs and put a down payment on addressing long-neglected challenges so our country can thrive in the 21st century. The Act includes measures to modernize our nation’s infrastructure, enhance energy independence, expand educational opportunities, preserve and improve affordable health care, provide tax relief, and protect those in greatest need.

For more information on USDA Rural Development programs, contact the Rural Development state office at (315) 477-6400 or visit Rural Development’s web site at http://www.rurdev.usda.gov/ny.
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