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FOR IMMEDIATE RELEASE:                                                                   FOR INFORMATION CONTACT: 

March 7, 2001 


 

                                    Patrick Gross      - (605) 624-7060 or                                                                                                                         

                                                                                                                                                        (605) 352-1100 or









        Bob Bothwell     - (605) 352-1142 


USDA TO AWARD $25 MILLION IN GRANTS TO PROMOTE VALUE-ADDED VENTURES

WASHINGTON – USDA Rural Development today announced that $25 million in grants is available for the development of agricultural producer-owned processing businesses. The new Value-Added Agricultural Product Market Development Grants program is designed to encourage independent producers of agricultural commodities to process their raw products into marketable goods, thereby increasing farm income.

Of the total amount, $20 million will go to help associations of independent producers establish value-added business ventures.  The remaining $5 million will be awarded to establish a pilot project known as the Agricultural Marketing Resource Center. 

Ventures in which agricultural producers add value to their products by processing, packaging, or other means are eligible to apply for grants. Grants can be awarded for such activities as conducting feasibility analyses, developing business and marketing plans, or using as working capital while the venture develops cash flow. 

Grant funds cannot be used for the development or acquisition of buildings or other facilities, or to purchase, rent, or install fixed equipment. The maximum allowable grant amount  is $500,000, and grant recipients must provide 1-to-1 matching funds.

Grant applications for this purpose will be accepted in two rounds. Applications for the first round must be received by 4 p.m. Eastern Time, April 23, 2001. The deadline for the second round is 4 p.m. Eastern Time, June 27, 2001. 

Nonprofit corporations and institutions of higher learning are eligible to apply to establish the Agricultural Marketing Resource Center. The center will collect and make available information on value-added processing to independent producers and processors. It will also develop a strategy to establish a nationwide market information and coordination system.

The recipient of the $5 million grant must supply an additional $5 million in matching funds. All applications for this grant must be received by 4 p.m. Eastern Time, April 30, 2001.

This program is administered by USDA’s Rural Business Cooperative Service. Further information is available by contacting one of our ten office locations in Aberdeen, Huron, Watertown, Mitchell, Sioux Falls, Vermillion, Yankton, Rapid City, Pierre and Sturgis, visit Rural Development's South Dakota Home Page at:  www.rurdev.usda.gov/sd/index.htm or the national office's site at: www.rurdev.usda.gov/rbs/coops/vadg.htm.

-USDA-

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program information (Braille, large print, audio tape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).  To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC  20250-9410 or call (202) 720-5964 (voice or TDD).   USDA is an equal opportunity employer.
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