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VENEMAN ANNOUNCES INVESTMENT OF $13 MILLION IN BUSINESS DEVELOPMENT FUNDS FOR RURAL AMERICA

Funding to Create or Save Over 6,000 Rural Jobs/1,100 Rural Business Ventures

WASHINGTON, Aug. 25, 2003 - Agriculture Secretary Ann M. Veneman today announced the selection of 115 loan and grant recipients in 42 states that will receive $13.1 million in rural business development funds.  The loans and grants are expected to assist in creating or saving over 6,000 rural jobs and supports 1,166 business ventures as part of the Bush Administration’s ongoing efforts to spur economic development in rural areas. 

“These partnership investments with local communities help bring economic growth and employment opportunities to rural areas,” said Veneman. “This assistance underscores the commitment of the Bush Administration to a vibrant and healthy rural America.” 

“Competition for the energy and ingenuity of our rural youth is fierce, we must make the necessary rural venture capital investments to provide incentives for young families to remain or return to rural America,” said USDA Under Secretary for Rural Development Thomas C. Dorr.  

The assistance includes Rural Business Enterprise Grants, Rural Business Opportunity Grants and Rural Economic Development Loans and Grants. The grants and loans are awarded through USDA Rural Development to local organizations, which in turn administer the funds in local efforts. Funds can be used for a variety of purposes, including revolving business loan funds, studies, technical assistance, community facilities, improving medical care and communications, and other projects that encourage a favorable climate for jobs and growth.  Many of the awards are made in conjunction with assistance from other sources, “leveraging” USDA funds for greater effect. 

In South Dakota, Lynn D. Jensen, State Director for USDA Rural Development said, “Five entities are receiving over $700,000 in funding.”  He continued, “These investments will greatly enhance rural and economic development in our state.  Those in South Dakota receiving funds include:

Lake Region Electric Association, Britton, SD - $400,000 – Rural Economic Development Loan

The loan will be relent to Marshall County Health Care Center.  The healthcare center is constructing an 8,400 square foot Rehabilitation and Wellness Center for cardiac rehabilitation, physical therapy, occupational therapy, outpatient clinics, and community education/communication.  The project will be an addition to the existing hospital structure to promote restorative and preventive health care for citizens of Britton and the surrounding area.

University of South Dakota, Vermillion, SD - $50,000 – Rural Business Opportunity Grant (RBOG)

The grant funds will assist with some of the cost in the formation of a University Research and Economic Development Center that focuses on four functions:  1) Applied Research; 2) Business Development;
3) Management Education; and 4) Technology Transfer.

-more-

Clark Industrial Development Corporation, Clark, SD - $98,000 – Rural Business Enterprise Grant (RBEG)

The grant funds will assist with the purchase and development of 80 acres of land in Clark.  Site work will be completed and roads will be constructed.  A water system will be installed that connects to the Clark Rural Water System.   
Gettysburg/Whitlock Bay Development Corporation (GWBDC), Gettysburg, SD - $99,000 – Rural Business Enterprise Grant (RBEG)

The grant funds will be matched with $35,000 from the GWBDC and utilized to develop a revolving loan fund and technical assistance services.  The revolving loan fund will be used to develop a parking lot at the speculative building which is already owned by GWBDC.  It will be a part of a larger finance package to attract or expand businesses.  The technical assistance funding will be used to help develop business plans, financial projections, and other services which assist in funding from lending institutions.

On Hand Development Corporation, Day County, SD - $99,000 – Rural Business Enterprise Grant (RBEG)

The grant funds will be used to assist businesses in Hand County by establishing a grant fund to beautify the business area attracting customers and increasing sales.  A revolving loan fund for retention, expansion and handicap accessibility of businesses will also be established.
A list of the awards can be found at www.rurdev.usda.gov/rd/newsroom/2003
USDA Rural Development's mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents. As a venture capital entity, Rural Development provides equity, liquidity, and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure. Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA's web site at http://www.rurdev.usda.gov.
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