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USDA ANNOUNCES $120 MILLION IN RURAL ELECTRIC LOANS 
Electric Service Expanded in Six States to Serve 16,500 Future Consumers

ROME, Ga., April 15, 2004 — Agriculture Secretary Ann M. Veneman today approved $120 million for six loan or loan guarantee applications to expand rural electric service in six states.  These funds further bolster President Bush’s goal to improve the quality of life in rural communities.    

“These funds support rural economic development by expanding access to electric service and improving infrastructure to attract job-creating businesses,” Veneman said. “The Bush Administration remains committed to improving local economic opportunities in rural communities throughout the nation.” 


Veneman made the announcement during a visit to the local Internal Revenue Service office to highlight the tax benefits farmers and ranchers will receive in 2004 under President Bush’s Jobs and Growth Tax Relief Reconciliation Act of 2003. 

Loans and loan guarantees are made available to finance the construction or replacement of electric transmission and generation facilities in rural areas through USDA Rural Development’s utilities program.  This program provides reliable, affordable electricity to the nation’s rural communities.

In fiscal year 2003, the Bush Administration invested over $6.3 billion in grants, loans and loan guarantees to support the development and/or improvements to rural electric, telephone and water/wastewater infrastructure that helped create or save an estimated 150,000 jobs.  The funds announced today will serve 16,500 future customers, build 1,300 miles of new line and fund general system-wide modernization.

The following electric loan applications have been approved:

	Applicant
	Funds to Serve
	State
	Loan Amount

	Coweta-Fayette Electric Membership Corporation – Construct 523 miles of new distribution line – Serving 8,102 new consumers
	Clayton, Fulton, Coweta, Troup, Fayette, Spaulding, Heard and Meriwether Counties 
	GA
	$32,777,000

	Amicalolo Electric Membership Corporation – Construct 616 miles of new distribution line– Serving 7,270 new consumers
	Cherokee, Bartow,Forsyth, Lumpkin, Dawson,Fannin, Gilmer, Gordon, Murray and Pickens Counties 
	GA
	$36,753,000

	Kauai Island Utility Cooperative -

To replace gap financing
	Kauai County
	HI
	$32,960,000 Guarantee Loan

	North Itasca Electric Co-op – Construct 48 miles of new distribution line - Serving 400 new consumers
	Beltrami, Itasca and Koochiching Counties 
	MN
	$3,896,000

	Mor-Gran-Sou Electric Cooperative – Construct 54 miles of new distribution line– Serving 570 new consumers
	Grant, Mercer, Morton, Oliver and Sioux Counties in North Dakota and Corson County in South Dakota 
	ND

SD
	$10,237,000

	Richland Electric Corporation – Construct 64 miles of new distribution line – Serving 224 new consumers
	Sauk, Crawford, Richland and Vernon Counties
	WI
	$3,462,000


Funding of selected applicants will be contingent upon meeting the conditions of the loan agreement. USDA Rural Development's mission is to deliver programs that will support increasing economic opportunity and improve the quality of life of rural residents. As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure. Additional information about rural programs is available at a local USDA Rural Development office or on USDA's Web site at http://www.rurdev.usda.gov.
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