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USDA ANNOUNCES $190 MILLION IN LOANS TO SUPPORT ACCESS TO HIGH-SPEED RURAL INTERNET TECHNOLOGY





Washington, DC, May 4, 2004 – Governor Mike Rounds and Rural Development State Director Lynn D. Jensen are pleased to announce that South Dakota is due to receive close to $5 million to be invested in rural areas as part of the Bush Administration’s effort to expand the availability of broadband technology.





USDA Agriculture Secretary Ann M. Veneman announced the approval of 20 rural broadband and telecommunication loans totaling $190 million to expand access to advanced technology in 19 states.  “President Bush is committed to ensuring that every household in America has access to broadband by the year 2007.  This technology is critical for families and businesses to succeed in a global environment,” said Veneman.





“High speed internet service is vital for families to communicate in today’s world,” said Governor Rounds.  “I thank President Bush for helping our communities with this critical infrastructure upgrade.”





Veneman announced in January 2003 that USDA would expand efforts to bring farmers, rural residents and businesses greater access to improved telecommunication technology through loans and loan guarantees to rural telecommunications providers.  Funds for the program were made available through the 2002 Farm Bill.  To date, over $206 million in 2002 Farm Bill related broadband loans have been approved in this program.





The rural broadband access program provides loans and loan guarantees for the construction, improvement, and acquisition of facilities and equipment for broadband service in eligible rural communities.  Priority is given to applications that are proposing to serve areas where no residential broadband service currently exists.





Midstate Communications, Inc., Kimball, South Dakota will receive direct loan funds in the amount of $670,000 loaned at the direct cost of money for 11 years.  The loan funds will be used to upgrade the existing analog CATV system in Oacoma to a hybrid-fiber-coaxial network that is designed for a bandwidth of 862 MHz and will have the capability of providing data, voice and video.  One hundred and eighty-eight households will have access to broadband service capabilities. 





State Director Lynn D. Jensen said, “I am pleased our funds will help the Midstate Communications, Inc. improve broadband services to its customers.  These upgrades will improve the capability of rural areas to gain access to the digital world economy.”





Of the $190 million announced today, $150 million resulted from funding available through the 2002 Farm Bill.  The remaining $40 million in loans announced came from Rural Development’s traditional telecommunications program.  Borrowers are required under the traditional telecommunication loan program to ensure that all infrastructure developed include broadband capability.  Since the beginning of the Bush Administration, the traditional program has provided $2.0 billion in funding, providing over 771,000 rural homes and businesses with access to high speed broadband connections.





USDA provides an umber of other important tools to advance broadband service in rural America.  Included is the Distance Learning and Telemedicine grant program, with funding levels of $25 million a year during the Bush Administration.  USDA has also used a broadband grant program called Community Connect as well as community facilities programs to build connectivity for rural homes and businesses.





USDA Rural Development’s mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents.  As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure.  Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA’s web site at � HYPERLINK "http://www.rurdev.usda.gov" ��http://www.rurdev.usda.gov�.  


 





-USDA-








The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program information (Braille, large print, audio tape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).  To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC  20250-9410 or call (202) 720-5964 (voice or TDD).   USDA is an equal opportunity employer.


























