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When | assumed this office in January 2009, our country was struggling through the most
serious economic crisis since the Great Depression. In rural America, the recession aggravated
challenges that had been ignored or unsolved for decades. President Obama directed me to do
everything possible to help jumpstart the national economy — and especially to help the 50
million residents of rural America weather the difficult times while also building a foundation for
a sustained economic growth in rural communities. We are building a framework for a new rural
economy by ensuring access to innovative technologies, opening new markets for crops,
promoting production of renewable energy and better utilizing our natural resources.

The American Recovery and Reinvestment Act of 2009 (Recovery Act) is one of the most
significant measures we have taken to pursue these strategies. The Act has helped build new
hospitals, health clinics, fire stations, libraries, water systems and housing opportunities. In
Fiscal Years (FY) 2009 and 2010, the Recovery Act has enabled us, through USDA Rural
Development programs alone, to make over $21 billion in critical infrastructure and economic development investments in
rural America. Recovery Act funds have created many thousands of jobs for rural Americans and are helping rural
communities all across the country to find their economic footing again.

USDA Rural Development funding made an enormous difference in the lives of rural Americans in FY 2010. From helping tens
of thousands of families repair or purchase a home, to large-scale investments to develop broadband infrastructure across
dozens of counties, USDA Rural Development employees were helping build better lives for the American people. | am
confident that the investments we have made will have a lasting, sustainable impact, and provide jobs and economic activity
to keep rural America vibrant and prosperous in the future.

Sincerely,
Tom Vilsack
Secretary of Agriculture

It is with great pleasure that | present to you the 2010 USDA Rural
Development Annual Report for Southern New England!

Historic levels of assistance provided through the American Recovery and
Reinvestment Act (ARRA) coupled with the jurisdictions’ annual allocation,
meant that our staff was able to obligate an unprecedented amount of
desperately needed economic assistance to the rural residents of
Massachusetts, Connecticut and Rhode Island this fiscal year.

In all, Rural Development in Southern New England provided over $570 million .
to local families, communities, businesses, and non-profits. These investments SO

in critical rural infrastructure and economic development promoted job

creation in our rural communities in the short term and helped to set rural America back on a path toward sustainable
economic growth into the future.

We look forward to continued successful relationships with the communities and residents of our three-state jurisdiction in
2011 and are eager to embark on a new year of improving the quality of life in rural Southern New England!

My best,
Jay Healy
State Director



Community Facilities Programs
FY 2010 Activity: $126,585,391

Community Facilities (CF) Loans and Grants Massachusetts Activity:

Community Facilities—such as health care clinics, police and fire

stations, schools and child care centers — are essential to the CF Direct & Guaranteed Loans...... .......o.. ceee .. «..$20,954,290
quality of life in any rural community. Through its Community cEEllREPIGIats... ... .. $058706

Facilities Loan Program, USDA Rural Development is striving to I0IAL . .. ... . . 0 521081006
ensure that such facilities are readily available to all rural
Americans. The commitment of USDA to this effort is at the core
of its mission and its promise to help build stronger, more vibrant
rural communities across the nation.
Rural Development can make and guarantee loans to develop
essential community facilities in rural areas and towns of up to
20,000 in population. Rural Development can guarantee loans
made and serviced by lenders such as banks, savings and loans,
mortgage companies, which are part of bank holding companies,
members of the Farm Credit System, and others. Rural :

o . CF Direct & Guaranteed Loans............. c................$91,604,820
Development may guarantee up to 90% of any loss of interest or CEIEIlGrants........ ............ ............................5464,445
principal on the loan (normally, guarantees will not exceed 80%). TOTAL $92,069 ;65
Direct loans can be made to applicants who are unable to obtain ~ ~ ~ T e e e e e
commercial credit.

Rhode Island Activity:

CF Direct & Guaranteed Loans.............................$12,603,130
TOTAL. ..o il i i i 512,603,130

Connecticut Activity:

Loans and grants may be used to construct, enlarge, or improve
community facilities for health care, public safety, and public
services. This caninclude costs to acquire land needed for a
facility, pay necessary professional fees, and purchase equipment
required for its operation. Examples of essential community
facilities include:

Health Care

Clinics, ambulatory care centers, hospitals, rehabilitation centers,
and nursing homes.

i e = =

The Charlestown, Rl Fire District received over $2.8 in

Education G ity Facility Loan funds t truct an 8,90

. ommunity Facility Loan yunds to construct an 0,901
Schools, school buses, HeadStart centers,'pre.-schools, child-care square foot fire station to replace an aging and
centers and college classrooms and dormitories. inadequate station.

Public Safety

Communication centers, police and fire stations, fire trucks,
rescue vehicles, and jails.

Public Services

Adult day care centers, city halls, courthouses, community
centers, homeless shelters, domestic abuse centers, food banks,
airports, garages, off-street parking facilities, sidewalks, street
improvements, libraries, museums, fairgrounds, and animal
shelters.

In FY 2010, Rural Development
provided a $7 million
Community Facilities Loan to
Sy Generations Family Health

p Center in Willimantic, CT. The
- money will be used to
¢ construct a new, 32,000
square foot, energy-efficient
facility. Generations Family
Health Center is a non-profit

regional Federally Qualified - -
Health Center that has been A $200,000 Community Facilities Grant

; | serving Eastern Connecticut was provided to the Provincetown, MA
since 1984. Library to renovate a portion of the 200-

year-old community treasure.




Rural Housing Programs
FY 2010 Activity: $289,595,673

USDA Rural Development’s housing programs work to improve the
quality of life for rural Americans by ensuring that they have access to
safe, affordable, well-built homes. A house is more than a roof over our
heads; it is often the foundation upon which rests our ability to live near
good jobs and to gain access to good schools and other public services.
Homeownership builds economic stability and, over the long term,
creates equity to finance education, business startups and retirement.
USDA thus not only helps rural people acquire homes, it helps build
better lives and communities.

Rural Development’s housing programs finance new or improved
housing for very low-to moderate-income families and individuals who
wish to live in rural areas or rural cities and towns. The purpose is to
provide financing with no down payment and at favorable rates and
terms. These loans are for the purchase, construction, rehabilitation, or
relocation of a dwelling and related facilities.

Rural Rental Housing Loans

Apartment living is often an alternative for people who cannot afford
the purchase price and maintenance costs of their own individual house.
Rural Rental Housing loans are made available to finance building
construction, rehabilitation and site improvement of multi-family living
quarters for people with low, very low, and moderate incomes. Some
properties are reserved for people aged 62 and over.

Home Improvement Loans and Grants

Home Improvement and Repair Loans and Grants enable very low-
income rural homeowners to remove health and safety hazards from
their homes and to make homes decent, safe, sanitary and accessible for
people with disabilities.

Massachusetts Activity:
e Single Family Housing Direct & Guaranteed

leagps,... ... $141,838,934
e Home Improvement Loans & Grants ......c.ccccecceecvveeenennn. $297,340
e RuralRentalHousing... ... .. .. .. . . $6,268,668
o Housing Preservation Grants..........ccecuevvvunceniencecieniescinnnns $72,418
e RentalAssistahce.. ... ... .. .. ... $8,834,340
WORIMIL $157,311,700

Rhode Island Activity:
e Single Family Housing Direct & Guaranteed

ltegpe... ....nB6B96999 . $28,219,537
e Home Improvement Loans & Grants .......ccceeeeeieeeveennne $101,900
e Rural Rental Housing...........coocooiiiiiiiiiii $1,114,000
® Housing Preservation Grants..........cccccceeeeeieeneesencneeicnicncnens $50,000
s Reptyl Assjstance,. .. ... . . $2,072,304
TOIAL . ... ... .. $31,557,741

Connecticut Activity:
e Single Family Housing Direct & Guaranteed

lgagps. ... B - . $91,591,457
e Home Improvement Loans & Grants ........cccceeceecvvveeennn. $106,600
e RulslRentaltousine..... ... ... ... .. . $1,681,325
o Housing Preservation Grants........c.ccceccecveceevenercveniesiessnnnns $50,000
e Reptal Assistanee. ... ... ... ... ... ... ... $7,296,850

WAL $100,726,232



Rural Utility Programs
FY 2010 Activity: $106,527,180

USDA Rural Development administers a water and wastewater loan
and grant program to improve the quality of life and promote
economic development in rural America. This assistance is available
through Rural Development’s Rural Utilities Programs.

Water and Waste Disposal Direct and Guaranteed Loans

Direct Loans
Offered to develop water and wastewater systems, including solid
waste disposal and storm drainage, in rural areas and in cities and
towns with a population of 10,000 or less. Funds are available to
public entities such as municipalities, counties, special purpose
districts, and Indian tribes. In addition, funds may be made available
to corporations operated on a not-for-profit basis.

Priority is given to public entities in areas with less than 5,500 people
to restore a deteriorating water supply, or to improve, enlarge, or
modify a water facility or an inadequate waste facility. Also,
preference is given to requests which involve the merging of small
facilities and those serving low-income communities.

Guadranteed Loans

Available for the same purpose as direct loans. Guaranteed loans are
made and serviced by lenders such as banks and savings and loans
associations. Normally, guarantees do not exceed 90% on any loss of
interest and principal on the loan.

Water and Waste Disposal Grants

Reduce water and disposal costs to a reasonable level for users of the
system. Grants are made, in some instances, for up to 75% of eligible
project costs.

Solid Waste Management Grants

Made to public and private nonprofit organizations to provide
technical assistance and/or training to associations located in rural
areas and to cities and towns with a population of 10,000 or less.
Grant assistance must be used to reduce or eliminate pollution of
water resources, and/or to improve planning and management of
solid waste facilities.

Grants are made to enhance operator skills in operations and
maintenance, identify threats to water resources, and reduce the
solid waste stream.

Technical Assistance and Training Grants

Made to private, nonprofit organizations to provide technical
assistance and/or training to associations located in rural areas and to
cities and towns with a population of 10,000 or less.

Grant assistance is available to qualified applicants to identify
and evaluate solutions to water and waste disposal problems, to
improve the operation and maintenance of existing water and
waste disposal facilities, and to assist associations in preparing
applications for water and waste disposal facilities.

From left to right: Rl Senator Jack Reed, North
Tiverton, RI Fire District Moderator James Donnelly,
and USDA Deputy Secretary Kathleen Merrigan cut
the celebratory, ceremonial ribbon wrapped around
the towns’ new RD financed pump station.

The Town of East Windsor, CT celebrates with
Congressman John Larson after receiving over $3.8 million
in Water and Wastewater Loan and Grant funds from
Rural Development. The funds will be used to extend the
towns’ sewer lines and build a new pump station.

Massachusetts Activity:

e W&&W Directloanns..... .. 539801985
o W&W Grants/PPG/SWMG.......c.cecevverennee. ... .....847,088,440

10IAL ... ... ... .. ... 5860901205

Connecticut Activity: Rhode Island Activity:

e W&W Directloans..........................................$8,300,000 e Wa\WDbireetloghs.. = ... 51615000
e W8Wemantsibbg . . . 53184650 e \W&WG@rants/ppe,... .. . . 51576335
TOIAL.. .. ... ... ... . ... . 5basaGoo TerAL.. ... ... e $3,141,335



Rural Business and Cooperative Programs
FY 2010 Activity: $47,805,776

Through its Business Programs, USDA Rural Development provides for ) !
business credit needs in under-served, rural areas, often in partnership w iy :
with private-sector lenders. ==
Commercial Lending

Business & Industry Guaranteed Loans

This program provides financial backing for rural businesses. Commercial
loan guarantees are available up to 80% of the loan amount. Assistance is
available to virtually any legal organized entity, including: individuals;
cooperatives; corporations or partnerships; trusts or other profit-oriented
or non-profit entities; Indian tribes or federally recognized tribal groups;
municipalities, counties, or other political subdivisions of a State.

Revolving Loan Funds and Technical Assistance

Intermediary Relending Program Loans

USDA Rural Development lends funds to intermediaries, which, in turn,
provide loans to finance business facilities and community development
projects. Projects must be located in rural areas, which for the purposes
of this program excludes cities with a population of 25,000 or more.
Eligible entities include public bodies, non-profit corporations, Indian
tribes, and cooperatives.

In early 2010, Rural Development and its sister
agency, the Farm Service Agency, hosted
community Jobs Forums in Massachusetts

Rural Business Enterprise Grant Program (RBEG)
This program offers grants to public bodies, non-profit corporations, and federally

recognized Indian tribal groups to finance and facilitate development of small and and Rhode Island to explore the ways in which
emerging businesses located in rural areas. our partners, fellow community development
Grant funds may be used for acquisition and development of land and the construction strategists, and local business leaders could
oy . . - stimulate the economy and increase

of buildings, plants, and equipment, access streets and roads, parking areas and utility o

. ) . ! ~ . employment opportunities in the Southern
and service extensions; revolving loan funds; fees for professional services, technical New England region.
assistance, etc. The recommendations and suggestions

provided by the wide range of stakeholders
led to partnerships that RD believes will make

Rural Business Opportunity Grant e .
positive impacts on the regional economy.

Under this program, funds are available for technical assistance and planning activities
to improve economic conditions in rural areas.

Applicants must be located in rural areas with a population of Connecticut Activity:

50,000 or less. e B&I LOan GUArantees.......ccveeeeeeeeseeeesenenn eenenna$25,800,000
e Rural Business Enterprise Grants...........................$256,749

Renewable Energy for America Program (REAP) e REAPloansandGrants.......................................$§135,245

REAP provides loan guarantees and grants to agricultural producers e Intermediary Re-Lending Program..........................$500,000

and rural small businesses to purchase and install renewable energy e Value-Added Producer Grants..........cccc v ceeveeeee .. $334,000

systems and make energy-efficiency improvements. Renewable 10TAL ... ... ... ... ... 527,035004

energy systems include those that generate energy from wind, the
sun, biomass, geothermal sources, or that produce hydrogen from  Massachusetts Activity:

biomass or water using renewable energy, and ocean and o B&I L0an GUArantees.........cuvvuuee eeeeeevvnvnnvenes ...$16,427,250
hydroelectric source technologies. Energy-efficiency projects e Rural Business Enterprise Grants........... ceceueev veee. ... $236,313
typically involve installing or upgrading equipment to significantly « REARloansandarants,.. ... S(877019
reduce energy use. Energy audits and feasibility studies are also ¢ Value-Added Producer Grants............................ $350,000
el|g1b|e for assistance. agerpaNl. $18,890,782
Value-Added Producer Grant Program (VAPG) Rhode Island Activity:

The VAPG program provides grants for planning activities and for e B&I Loan GUArantees.......ccccceeeveeveeceevenvnneee.. ...$1,766,000

working capital for marketing value-added agricultural products, and ® Rural Business Enterprise Grants.........c..cococeeveueusccunnce. $73,000
for farm-based renewable energy. Priority is given to applicants e Value-Added Producer Grants................................$50,000

who have at least 51% of project costs dedicated to activities for a TOTAL.. ... . ... i . .oi.ioiie. n 51,889,000
bioenergy project.



USDA
] UNITED STATES DEPARTMENT OF AGRICULTURE

USDA Blocg

~Reaching Out, Every Day in Every Way-~

Home USDA Website New Media Comment Policy Contact Us

Helping Feds Feed Families

Posted by Deb Baczewski, Contract Program Manager, USDA Rural Development, on August 17, 2010 at
8:32 PM

Hollv Pazhnik of Cumberland. RI., and her brother, BEvan, delivered 1 oo pounds of food
to the USDA Service Center.

The Warwick USDA Service Center is 100 pound closer to their goal of donating 250 pounds of
food to local food banks this summer thanks to a generous donation by Holly Pashnik of
Cumberland, RI. In celebration of her ninth birthdav, Holly asked her guests to bring non-
perishable food items to help hungry families instead of gifts to her party. This week, Holly and her
brother Evan delivered 100 pounds of food to the USDA Service Center as part of the Feds,
Farmers, and Friends Feed Families Program. “I wanted to help children who don’t have enongh
food in the summer because thev are missing the hot lunch and breakfast they get at school,” said
Holly. “My aunt told me about Feds, Farmers, and Friends Feed Families Program and I took the
food my friends donated and bought some more food so that we could bring 100 pounds to donate.”

Donations are being collected at USDA offices across the country through August 51%" and are given
to local area food banks.
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Rural Development Offices in
Southern New England

Ambherst State Office
State Director: Jay Healy

451 West Street/Suite 2

Amherst, MA 01002

(413) 253-4302

(413) 253-4347 (fax)

TDD# (for all offices): (413) 253-4590
Email: jay.healy@ma.usda.gov

On the web: www.rurdev.usda.gov/ma
The state office administers activity in the
three state jurisdiction.

Holden Area Office
Area Director - Lyndon Nichols

52 Boyden Road

Holden, MA 01520

(508) 829-4477 Ext. 4

(508) 829-3721 (fax)
lyndon.nichols@ma.usda.gov

Servicing: Worcester, Middlesex, Suffolk,
and Essex Counties

West Wareham Area Office
Area Director-Tom McGarr
15 Cranberry Highway
West Wareham, MA 02576
(508) 295-5151 Ext. 3

(508) 291-2368 (fax)
tom.mcgarr@ma.usda.gov
Servicing: Bristol, Norfolk,
Plymouth, Nantucket,
Dukes, and Barnstable
Counties

Hadley Area Office

Area Director - Michael Rendulic
195 Russell Street

Hadley, MA 01035

(413) 585-1000 Ext. 4

(413) 586-8648 (fax)
michael.rendulic@ma.usda.gov
Servicing: Berkshire, Franklin,
Hampshire, and Hampden
Counties

Warwick Area Office

Windsor Area Office
Area Director - Mary Grasso
100 Northfield Drive
Windsor, CT 06095

(860) 688-7725 Ext. 4

(869) 688-7979 (fax)
mary.grasso@ct.usda.gov
Servicing: Tolland, Middlesex,
Hartford, Litchfield, New
Haven, and Fairfield Counties

Area Director - Joanne Demars
60 Quaker Lane/Suite 44
Warwick, Rl 02886

(401) 826-0842 Ext. 4

(401) 826-6042 (fax)
Joanne.demars@ri.usda.gov
Servicing: All of Rhode Island

Norwich Area Office

Area Director-Johan Strandson
238 West Town Street
Norwich, CT 06360

(860) 859-5218 Ext. 201

(860) 859-5223 (fax)
johan.strandson@ct.usda.gov
Servicing: Windham and New
London Counties

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the bases of race, color, national origin, age, disability,
and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all
or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who
require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact the USDA’s TARGET Center at 202/720-
2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C.
20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is and equal opportunity provider and employer.



