
 

Rural Business and  
Cooperative Programs 

Rural Economic Development Loans & Grants (REDLG) 

What is the Purpose? 
The purpose of the REDLG Program is to provide financing to eligible Rural Utilities Service 
(RUS) electric or telecommunications borrowers to promote rural economic development and job 
creation projects in rural areas (less than 50,000 population). 
 
Who is Eligible to Apply? 
Current RUS borrowers; Former RUS borrowers; or Non borrowers that would otherwise be eligi-
ble to participate in the RUS Program may become intermediaries.  
 
What are the Priority Selection Factors? 
The following factors are used to rate eligible applications: Nature of the project; Number of direct 
full-time jobs created or saved; Supplemental project funds; Local unemployment rate; Per capita 
personal income; Rural area location and associated population; Cushion of credit payments; Initial 
application; Initial County participation; and Business plan evaluation. 
 
What Types of Projects are Eligible? 
Agency loan and grant funds are passed on by the intermediary to fund eligible projects.  Examples 
of eligible projects include but are not limited to the following: Capitalization of revolving loan 
funds; Technical assistance; Business incubators; Community development assistance to non-
profits and public bodies; Facilities and equipment for education and training for rural residents to 
facilitate economic development; Facilities and equipment for medical care to rural residents; and 
Telecommunications/computer networks for distance learning or long distance medical care. 
 
What are the Rates and Terms? 
The Agency loan to the intermediary bears a 0% fixed annual interest rate.  The maximum repay-
ment of the loan is 10 years.  Payments will be scheduled at least monthly.  The repayment terms 
the intermediary sets must equal the terms provided to the ultimate recipient. 
 
How Are Applications Made? 
Intermediaries are encouraged to contact the State Office to discuss the application process.  Appli-
cations are reviewed and selected for funding on a monthly, nationwide competitive basis.  Appli-
cations not selected for  funding will be reconsidered in three subsequent funding competitions for 
a total of four competitions. 
 
For Additional Information Contact: 
Business and Cooperative Programs 
1221 College Park Drive, Suite 200 | Dover, DE  19904 
Phone: (302) 857-3628 | Fax: (302) 857-3635 | TDD: (302) 857-3585 
http://www.rurdev.usda.gov/BCP_redlg.html 

 
“USDA is an equal opportunity provider, employer and lender.” 

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., 
Washington, DC 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). 

DE/MD (Rev. 03/2012)) 
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