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PERFORVMANCE BOND

KNOW ALL PERSONS BY THESE PRESENTS: that

(Name of Contractor)

(Address of Contractor)

a , hereinafter called Principal
and
(Corporation, Partnership, or I|ndividual)

(Name of Surety)

(Address of Surety)
herei nafter called Surety, are held and firmy bound unto

(Name of Owner)

(Address of Oaner)

herei nafter called OMER, and the United States of Anmerica acting through
Rural Devel opnent hereinafter referred to as the Governnment in the tota
aggr egat e penal sum of

Dollars ($ )

in lawful noney of the United States, for the paynent of which sumwell and
truly to be made, we bind ourselves, our heirs, executors, adm nistrators,
successors, and assigns, jointly and severally, firmy by these presents.

THE CONDI TION OF THI' S OBLI GATION i s such that whereas, the Principal entered
into a certain contract with the OABNER, dated the day of

19, a copy of which is hereto attached and made a part hereof for the
construction of:
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NOW THEREFORE, if the Principal shall well, truly and faithfully performits
duties, all the undertakings, covenants, terms, conditions, and agreenents of
said contract during the original termthereof, and any extensions thereof

whi ch may be granted by the OANER, or GOVERNMENT, with or without notice to
the SURETY and during the one year guaranty period and if the PRI NCl PAL shal
satisfy all clains and demands incurred under such contract, and shall fully

i ndermi fy and save harml ess the OMNER and GOVERNMENT from all costs and
damages which it may suffer by reason of failure to do so, and shall reinburse
and repay the OMNER and GOVERNMENT all outlay and expense which the OANER and
GOVERNMENT may i ncur in making good any default, then this obligation shall be
void, otherwise to remain in full force and effect.

PROVI DED, FURTHER, that the liability of the PRI NCI PAL AND SURETY hereunder to
t he GOVERNMENT shall be subject to the same limtations and defenses as may be
avail abl e to them agai nst a cl ai m hereunder by the OMER, provided, however,
that the GOVERNMENT may, at its option, perform any obligations of the OMER
required by the contract.

PROVI DED, FURTHER, that the said SURETY, for val ue received hereby stipul ates
and agrees that no change, extension of time, alteration or addition to the
ternms of the contract or to WORK to be perforned thereunder or the
SPECI FI CATI ONS acconpanyi ng sane shall in any way affect its obligation on
this BOND, and it does hereby waive notice of any such change, extension of
tinme, alteration or addition to the ternms of the contract or to the WORK or to
t he SPECI FI CATI ONS

PROVI DED, FURTHER, that it is expressly agreed that the BOND shall be deened
anmended automatically and i mediately, without formal and separate amendnents
hereto, upon anmendnent to the Contract not increasing the contract price nore
than 20 percent, so as to bind the PRINCI PAL and the SURETY to the full and
fai thful performance of the CONTRACT as so amended. The term "Anendnent”,
wherever used in this BOND, and whether referring to this BOND, the Contract
or the Loan Docunents shall include any alteration, addition, extension, or
nodi fication of any character whatsoever.

PROVI DED, FURTHER, that no final settlenent between the OANER or GOVERNMENT
and the PRINCI PAL shall abridge the right of the other beneficiary hereunder,
whose claimmay be unsatisfied. The OMER and GOVERNMVENT are the only
benefi ci ari es hereunder.
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IN WTNESS WHEREOF, this instrument is executed in counterparts, each
Nurber
one of which shall be deened an original, this the day of
ATTEST:
Pri nci pal

(Principal) Secretary

( SEAL)
By (s)
(Wtness as to Principal) (Addr ess)
(Addr ess)
Surety
ATTEST:
BY
Wtness to Surety At t or ney-i n- Fact
(Addr ess) (Addr ess)

NOTE: Date of BOND nmust not be prior to date of Contract.
I f CONTRACTOR is partnership, all partners should execute BOND
| MPORTANT: Surety conpani es executi ng BONDS nust appear on the Treasury
Department's nost current list (Crcular 570 as anended) and be authorized to
transact business in the state where the Project is |ocated.
000
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