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VENEMAN ANNOUNCES $44 MILLION IN GRANTS FOR RENEWABLE ENERGY
INITIATIVES

$23 Million Targeted for Farmers, Ranchers and Small Business to Improve Energy Efficiencies
and 821 Million Provided for the Biomass Research and Development Initiative

WASHINGTON, April 7, 2003—Agriculture Secretary Ann M. Veneman today
announced the availability of approximately $44 million in grants that will support President
Bush’s energy plan to develop renewable energy and expand the economic prospects and
environmental promise of biomass.

“These programs support the President’s goal to enhance renewable energy supplies,”
said Veneman. “Developing alternative energy sources that reduce pollution and increase energy
security is an important part of the Administration’s overall energy policy.”

Both programs were authorized by the 2002 Farm Bill and will be conducted in
collaboration with the Department of Energy.

Veneman said that $23 million is available from USDA’s Rural Development for the
Renewable Energy Systems and Energy Efficiency Improvements programs to assist farmers,
ranchers, and rural small businesses develop renewable energy systems and make energy
efficiency improvements to their operations.

“This is a time of enormous transformation in American agriculture,” said Agriculture
Under Secretary for Rural Development Thomas Dorr. “We need to be bold in recognizing — and
capitalizing on — new opportunities. Energy is unquestionably one of those areas that presents
tremendous opportunities for economic gains and ultimately an improved quality of life.”

“The Department of Energy is proud of our partnership with USDA to invest in rural
America,” said Assistant Secretary of Energy David K. Garman. “Whether for renewable energy
systems or energy efficiency improvements, this investment will pay dividends to the whole of
our country. Rural America can help to fulfill the promise of the President's National Energy
Plan in expanding the nation's overall supply of clean and affordable energy for a new century of
economic growth.”
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Applicants for the Renewable Energy Systems and Energy Efficiency Improvements
program must be agricultural producers or rural small businesses, U.S. citizens or legal residents,
and have demonstrated financial need. Rural Development grant funds may be used to pay up to
25 percent of the eligible project costs. Eligible projects include those that derive energy from a
wind, solar, biomass, or geothermal source, or hydrogen derived from biomass or water using
wind, solar, or geothermal energy sources. Awards will be made on a competitive basis for the
purchase of renewable energy systems and to make energy improvements.

Detailed information about program requirements and information on how to apply will
be available in the April 8, 2003 Federal Register. Additional information on the grant program
and other USDA Rural Development programs can be obtained by visiting:
http://www.rurdev.usda.gov/. In Washington State, USDA Rural Development has
announced a schedule of workshops to be held later this month in six locations around the
state. [The schedule follows with dates, locations and times.]

Through the Biomass Research and Development Initiative, $21 million in grants are
available to eligible entities to carry out research, development and demonstrations on biobased
products, bioenergy, biofuels, biopower and related processes.

The USDA Natural Resources Conservation Service, on behalf of USDA and DOE, is
requesting proposals for biomass research, development and demonstration projects. The
solicitation package (USDA-GRANTS-031803-001) is posted on the federal funding
opportunities website at http://www.Fedgrants.gov and in more detail at
http://www.nrcs.usda.gov and http://www.bioproducts-bioenergy.gov/.

Proposals for this joint solicitation must be submitted by May 16, 2003, to USDA-NRCS,
Management Services Division, P.O. Box 2890, Washington, DC 20013-2890, Attn: Sheila
Leonard.

Eligible applicants include private sector entities, institutions of higher education,
nonprofit organizations, national laboratories, federal and state research agencies and
consortiums of two or more of these entities. Grants will be awarded competitively based on
technical merit and program priorities identified in the solicitation package.

For this solicitation, a minimum non-federal share of 20 percent of the total project cost is
required. The federal share of each grant is expected to range from $250,000 to $2 million, with
the work proposed to be completed within a three-year timeframe. USDA intends to make up to
$16 million available and DOE intends to make up to $5 million available to fund proposals of
merit under this solicitation.

Biomass is defined as organic nonfossil material of biological origin constituting a
renewable energy source.

Information about additional energy grants provided for by the Farm Bill and about
USDA’s energy policy can be found at http://www.usda.gov/farmbill and
http://www.usda.gov/energy/ respectively. ###
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Renewable Energy Grant Program Information
and Outreach Meetings- Washington State

USDA Rural Development will offer information about the Renewable Energy Grant
Program contained in the Farm Bill for 2002. Information will focus on informing the public
about the program, eligibility criteria, purposes, and application requirements. Meetings will
begin promptly at 1:00 at each location. Meetings will be concluded at 4:00 P.M.

The Renewable Energy Program is established pursuant to the enactment of the Farm
Security and Rural Investment Act of 2002 and is designed to help agriculture producers and
rural small businesses reduce energy costs and consumption and help meet the nation's critical
energy needs.

Information will be provided on a regional basis at the following locations:

April 17,2003 - Tri-cities
Benton County PUD,
2721 W. 10th Avenue, Kennewick, WA

April 18, 2003 - Yakima
WA Dept. of Agriculture,
21 N. First Avenue, Yakima, WA.

April 21, 2003 - Spokane
Spokane Co Cooperative Extension Offices,
222 North Havana, Lower Level, Spokane, WA

April 22, 2003 - Wenatchee
Wenatchee Valley College,
Campus Theater, 1300 5STH AVE., Wenatchee, WA. 98801

April 23, 2003 - Olympia
USDA Rural Development State Office, (USFS Headquarters Building)
1835 Black Lake Blvd. SW, Olympia, WA 98512

April 25, 2003- Everett
WSU Cooperative Extension - Snohomish County,
600 128th ST SE, Everett, WA 98208

Directions: Exit I-5 at 128th Street SW (Everett exit #186). Turn east and
go 1/4 mile (across from the Golf Range) to the Park-and-Ride and
McCollum Park. There is a "WSU Cooperative Extension" sign by the
sidewalk. Turn into the park (right) and go to the Cooperative Extension
building at the back of the park, beyond the swimming pool.

USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington D.C. 20250 -9410
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