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CASTELANELLI BROS. DAIRY PRODUCES ENERGY WITH USDA’S HELP
Lodi, CA - April 26, 2005 – Chuck Clendenin, USDA Rural Development Rural Business Services Program Director for California, and Joe Choperena, Business and Cooperative Specialist, visited Castelanelli Brothers Dairy in Lodi today to commend Larry Castelanelli and his business partners on their leadership in creating alternative energy sources for rural Californians.  The dairy received $166,580 in FY 2003 from the Rural Development Renewable Energy Grant Program.  

“USDA Rural Development is proud to promote the use of renewable energy systems where they are viable and cost-effective,” said USDA Rural Development State Director Paul Venosdel.  “We are an important part of President George Bush’s efforts to develop new business options in rural communities while still protecting the environment.”

Castelanelli Brothers Dairy in Lodi, California uses anaerobic digestion to convert cow manure into electricity.  Anaerobic digestion is one of the few treatment options of manure that reduces the environmental impact of manure and can potentially produce savings and revenues.  A properly designed and operated digester can biologically stabilize organic wastes, reduce pathogens, reduce odor, and improve fertilizer value, in addition to generating electricity from the biogas produced from digestion.  To assist in the development of small-scale renewable energy projects such as Castelanelli Dairy’s anaerobic digester, USDA Rural Development provides funding to help rural energy entrepreneurs in covering the costs of setting up and running these systems.  PG&E and SMUD have also provided financial support for Castelanelli and other dairies that are willing to conserve energy with renewable systems.      
The 9006 Renewable Energy and Energy Efficiency Improvement loans and grants are awarded to small rural businesses and agricultural producers who purchase renewable energy systems or make energy efficiency improvements.  Eligible renewable energy systems include those that derive any form of energy from wind, solar, biomass, and geothermal sources.  Small businesses can also receive funding for system improvements that result in greater efficiency in their energy use.  
The Renewable Energy and Energy Efficiency program was created by the Farm Bill in 2002.  In previous years, the program consisted solely of grants, but was expanded this year to include loans in addition to the grants.  Throughout its three years, the 9006 program has provided $22 million in funding each year to improving energy use and efficiency throughout rural California.  Funding is available to all rural areas under a population of 50,000.     

Funding of selected applicants will be contingent upon meeting the conditions of the loan and grant agreements.  USDA Rural Development’s mission is to deliver programs that will support increasing economic opportunity and improve the quality of life for rural residents.  As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure.  Additional information about rural programs is available at the local USDA Rural Development office or on USDA’s website at http://www.rurdev.usda.gov.    
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