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USDA AND SMUD HELP FAMERS GROW ENERGY 
Elk Grove, CA – May 5, 2005 – Dairies and other agricultural businesses can grow energy as well as fiber.  USDA Rural Development and SMUD are assisting the growth of renewable energy systems on the farm and ranch, through loans, grants, and other assistance.  

At the Sacramento County Farm Bureau today, USDA Rural Development State Director Paul Venosdel and Business and Cooperative Specialist Joe Choperena teamed up with the program managers from the Sacramento Municipal Utilities District (SMUD) to present agricultural businesses with funding possibilities for renewable energy and energy efficiency projects.  
SMUD, the sixth largest publicly owned utility in the country, operates locally in Sacramento County and parts of Placer County.  Its dairy manure digester grant program covers 13% of setup and maintenance costs for anaerobic digesters, with matching funds from the applicant.  Funding is not restricted to agricultural producers.  Eligible small businesses and agricultural producers alike are encouraged to apply for SMUD’s $2 per Watt rebate for businesses that install commercial solar photovoltaics (solar panels).  Additional rebates are available for commercial energy efficient systems.      
The workshop featured grants, guarantee loans, and energy rebates available through USDA Rural Development and SMUD.  Both Rural Development and SMUD are leading agencies in promoting the use of alternative energy sources for increased efficiency and cost reduction in agricultural business.  USDA Rural Development’s 9006 Renewable Energy and Energy Efficiency Improvement loans and grants are awarded to small rural businesses and agricultural producers who purchase renewable energy systems or make energy efficiency improvements.  Renewable Energy loans and grants cover 25% of project costs for applicants who provide matching funds for the system.  Eligible renewable energy systems include those that derive any form of energy from wind, solar, biomass, and geothermal sources.  Small businesses can also receive funding for system improvements that result in greater efficiency in their energy use.  
The Renewable Energy and Energy Efficiency program was created by the Farm Bill of 2002.  In previous years, the program consisted solely of grants, but was expanded this year to include loans in addition to the grants.  Throughout its three years, the 9006 program has provided $22 million in funding each year to improving energy use and efficiency throughout rural California.  Funding is available to all rural areas under a population of 50,000.     
Funding of selected applicants will be contingent upon meeting the conditions of the loan and grant agreements.  USDA Rural Development’s mission is to deliver programs that will support increasing economic opportunity and improve the quality of life for rural residents.  As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure.  Additional information about rural programs is available at the local USDA Rural Development office or on USDA’s website at http://www.rurdev.usda.gov.    
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