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Rural Development

News Release

Rural Development drops fees for guaranteed program

USDA-Rural Development is dropping both the finance and refinance transaction fees for the guaranteed rural housing program until further notice. The purchase loan fee has been lowered from 2 to 1.5 percent, and the refinance fee has dropped from 2 to .5 percent.

"This is very good news for our existing guaranteed borrowers and potential new homeowners," said Joe Walden, program director of the USDA-Rural Development housing program in Georgia. "In fact, some of our direct home borrowers may be ready to take advantage of this program, as well."

Over 6,300 Georgians have taken advantage of USDA-Rural Development's guaranteed housing program since it's inception 11 years ago. Under the guaranteed program, moderate income families can save Private Mortgage Insurance (P.M.I.) because Rural Development can guarantee up to 90% of the loan. P.M.I. is normally required by lenders to protect them and homebuyers generally pay 2 percent of the cost of the house spread over monthly payments. The fee under the Rural Development program is a one-time fee and can be rolled into the home loan. 

The guaranteed home loan program has many advantages, including: no loan limit; no downpayment required; no up front closing costs; and no minimum credit score required for creditworthiness. Families must not exceed the income limits for their counties. A list can be found at: http://www.rurdev.usda.gov/ga/grhincom.htm.
Anyone interested in learning more about USDA - Rural Development housing programs can call 706-546-2169 for more information.

Georgia does not yet have Fiscal Year 2003 funds, but is expecting the release of those funds from the Office of Management and Budget (O.M.B.) very soon.
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