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September 18, 2003

SUBJECT: 

Contract Requirements on MFH Project Capital Improvements 

 TO: 
All MFH Employees and Rural Development Manager's USDA, Rural Development, Idaho 

Purpose/Intended Outcome: 

The purpose of this Administrative Notice (AN) is to provide statewide consistency in handling reserve and/or general operating account funds used for major capital improvements and provide better protection for USDA financed multi-family projects. 

Comparison with Previous AN: 

There is no previous AN. 

Implementation Responsibilities: 

When an owner requests the use of reserve and/or general operating funds for major capital improvements at or in excess of $5,000, a construction contract between the project owner and the contractor will be required. The contract should be executed after USDA, Rural Development has concurred in the selection of the contractor and before any work has began. A copy of the contract is to be provided to this office upon execution. RD Instruction 1924-A (1924.6) will be followed except the requirements to comply with RD Instruction 1901-E will  not apply since these are not loan or grant funds. Form RD 1924-6, "Construction Contract" or similar forms may be used as long as they meet the intent of RD Instruction 1924-A. If the contract is over $100,000, issues such as surety bonds and more complex construction documents may be needed. Payments for work done by the contract method should follow RD Instruction 1924-A, 1924.6 (a) 12. No payment should be given before work is in place. 

EXPIRATION DATE: 




FILING INSTRUCTIONS: 

September 30, 2004 




Preceding RD Instruction 1930-C 

This is being implemented due to management agents experiencing difficulty in obtaining 

reliable contractors to complete construction work, and many contractors interested in providing construction services are new to the area and have very limited experience and/or references. Some contractors selected to complete capital improvements have been under-financed and/or have provided poor quality workmanship. 

If you have any questions, contact the Housing Division in the State Office. 

MICHAEL A. FIELD 
State Director 







Rural Development is an Equal Opportunity Provider and Employer.  

Complaints of  Discrimination should be sent to:

USDA, Director, Office of Civil Rights, Washington, DC 20250-9410
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