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February 5, 2004
SUBJECT:      Errors and Omission Insurance and Fidelity Bonds


TO:
Rural Development Managers
                        Rural Development Specialists

                        Community Development Specialists



USDA, Rural Development, Idaho

Purpose/Intended Outcome:

The purpose of this Administrative Notice (AN) is to be more consistent with the public sector. Indemnification agreements from title insurance companies are taking the place of errors and omission insurance and fidelity bonds.
Comparison with Previous AN:

This AN replaces Idaho AN No. 1397 (1927-B), dated 4/22/99, which expired 4/22/00
Implementation Responsibilities:

Indemnification agreements have been executed by the following title insurance companies that are currently doing business with Rural Development in the State of Idaho:
Security Union Title Insurance Company

Nat’l Treasury ML  06TR

Chicago, Ill 60601-3294

Chicago Title Insurance Company

111 N. Canal St., Suite 400

Chicago, Ill 60606

Ticor Title Insurance Company

171 N. Clark St.

Chicago, Il 60601-3294

EXPIRATION DATE:



FILING INSTRUCTIONS:

February 28, 2005


Preceding RD Instruction 1927-B; HB-1-3550(Chp.8)
Stewart Title Guaranty Company
P.O. Box 2029

Houston, Texas  77252

First American Title Insurance Company

P.O. Box 580

Blackfoot, Id   83211

Commonwealth Land Title Insurance Company

1087 West River St.; Suite 150

Boise, Idaho   83702
Transnation Title Insurance Company

1087 West River St.;  Suite 150

Boise, Idaho  83702

Lawyers Title Insurance Company

1087 West River St.; Suite 150

Boise, Idaho 83702

The indemnification agreement eliminates the requirement for errors and omission insurance and a fidelity bond for the companies stated above and Form FmHA 1927-20, “Certification of Title Insurance Company”, IS NOT REQUIRED. Remember the title insurance company insures their policy issuing agents. If the agents are affiliated with the above insurance companies; they are also exempt from executing form FmHA 1927-20.

However, the title insurance companies and issuing agents that Rural Development is doing business with NOT listed above will require errors and omission insurance and a fidelity bond and will continue to execute Form FmHA 1927-20.
If you have any questions, please contact the Rural Housing Division.
MICHAEL A. FIELD

State Director

RH: JSM
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USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.  

Complaints of Discrimination should be sent to:

USDA, Director, Office of Civil Rights, Washington DC 20250-9410
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