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USDA Approves Funds for Onaway Sewer Phase Three
EAST LANSING, Mich. – Jan. 21, 2004 – The U.S. Department of Agriculture has approved over $4 million in funding for the next phase of Onaway’s new sewer collection and treatment system.

“This funding demonstrates the Bush Administration’s commitment to sustaining rural communities. Basic infrastructure like sewers is essential to maintaining and attracting economic development,” said Dale Sherwin, state director for USDA Rural Development.
Rural Development has approved a grant of $2,999,000 and a loan of $1,095,000 for phase three of the city of Onaway’s sewer collection and treatment system. Phase three will include an additional 22,525 feet of sewer lines as well as a pump station to reach residents beyond the central portion of the city.

Rural Development provided over $5.5 million for the initial phase one of the sewer project. Phase one included a waste water treatment facility and a collection system for the central portion of the city. A second phase, funded by the Economic Development Agency, connected the system to a planned industrial park.
The public sewer system will protect community health by eliminating private septic systems. The private systems were a potential source of contamination to the city’s drinking water. When completed the entire sewer system will serve about 484 homes and businesses.

The funds will be made available once the terms and conditions of the funding are met. Terms of the loan include an annual interest rate of 4.5 percent over 40 years. 
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