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ALLOCATION OF PROGRAM FUNDS FOR FISCAL YEAR 2002

This exhibit provides the allocation of program funds and instructions for their use.  Planning and the commitment of resources for the remainder of the fiscal year should be based on these allocations.

The methodology for the allocation of funds to the State and counties is as stated in Rural Development Instruction 1940-L.  Refer to the main body of the instruction for all basic information on the allocation and use of program funds.

Attachment 1 – Single Family Housing
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SINGLE FAMILY HOUSING (SFH) ALLOCATIONS

FY 2002

1.  GENERAL

A.  Calculations have been made in accordance with 1940.563 through 1940.568 of this Instruction.  Each Rural development Manager will make certain that this Instruction is implemented within their Area.


B.   SFH loan and grant levels authorized on a National basis for FY2002 are as follows:              

Section 502 Rural Housing (RH) Loans   
     FY 2001
     FY 2002

Very Low-Income Subsidized Loans
469,479,450
475,133,131

Low Income Subsidized Loans
597,519,300
604,714,893

Credit Sales (Program)
 20,000,000 
  15,000,000

Credit Sales (Non Program)
10,000,000
10,000,000

Section 502 Guaranteed Non-Subsidized RH Loans
3,144,568,810
3,137,968,750

Section 504 Housing Repair Loans
  32,395,598
  32,324,929

Section 504 Housing Repair Grants
  30,000,000
  30,053,395

Section 509 compensation for construction Defects
 755,821
    574,204

Section 523 Self-Help Site Loans
    5,008,976
     5,000,000

Section 523 Self-Help Technical Assistance Grants
  34,000,000
  56,055,462

Section 524 RH Site Loans
5,128,000
  5,090,909

C.  SFH loan and grant types not allocated to States are available on a first-come, first-served basis.  Early in the processing of any of these programs, the Local Office should involve the State Office SFH division.  The State Director must request funding authority from the National Office prior to the approval of Section 509 Compensation for Construction Defect Grants, Sections 523 Mutual Self-Help Grants, and Section 524 RH Site Loans.

D.  Section 502 Direct Funds for Families Not Qualifying for Payment Assistance.  Funds may be used for qualified very low and low-income applicants when the payment assistance formula shows there is no need for the subsidy.  This assistance will be taken from the State’s subsidized regular funding.  Applicants should be requested to seek a guaranteed loan if they are eligible for the Guaranteed Rural Housing Program

E.  Credit Sale Authority.  $10,000,000 has been set aside for Real Estate Owned (REO) credit sales to SFH Non-program buyers.  A separate reserve of Section 502 loan funding in the amount of $15,000,000 has been set aside for the sale of program property to program applicants. The requested amount and the amount reflected in FASTeller MUST  match in order for the request to be considered.  Funds will be requested from the National Office via the State Office using the National Office Reserve Funds System (NORF)  Local Offices will resume the use of their loan funds to finance REO sales to program eligible buyers when the National Office fund is exhausted.

F.  Section 509 Compensation for construction Defects.   $574,204 was set aside for funding construction defects.  The approval official must determine that the construction is defective in accordance with 1924.265 of RD Instruction 1924.F. This must be reviewed with the SFH Division.  All claims must be submitted to the National Office via the State Office.
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G.  Deferred Mortgage Payment Demonstrations.  There is no funding provided for deferred mortgage authority or loans for deferred mortgage assumptions.

11. STATE ALLOCATIONS

A. SECTION 502 NON-SUBSIDIZED GUARANTEE RH LOANS


1.   Funding. Michigan has initial authority to use $72,039,000.


2. Pooling of funds.  Funds will be pooled and redistributed.  Year-end pooling is tentatively scheduled for close of business on August 16, 2002.  Pooled funds will be placed in the National Office reserve and will be made available administratively.

3.  Distribution of Allocation.  Funds will be distributed by quarters as follows: 50 percent through the first quarter, 75 percent through the second quarter, 90 percent through the third quarter and 100 percent in the fourth quarter until the National Office year-end pooling date.

4.  Reservation of Funds.  Michigan will use the guaranteed rural housing reservation of funds system as contained on the Rural Development web site.  

5.  Special Outreach Areas .  Seventy percent of GRH funds may be used in any eligible area.  Thirty percent of the GRH funds are to be used for special outreach areas.   The National Office will issue under separate cover additional requirements on how to define special outreach areas and how to utilize these funds. 

6.  National Office Special Area Outreach Reserve.  A special outreach area reserve fund has been established at the National Office.  Funds made available from this reserve may only be used in special outreach areas.  Requests should be submitted to the National Office via the State Office.  
B.  SECTION 502 DIRECT RH LOANS

1.  Funding.  Michigan has initial authority to use $9,600,000 in Section 502 Very Low Funds and $14,400,000 in Section 502 Low Funds.  Each Local Office has a quarterly allocation.

2.  State Office Reserve.  The State Director will maintain 11% of the funds in a State office
     general reserve to fund:  ($1,047,000 very low and $1,582,000 low).

a.  Hardship Applications.  For Section 502 Direct Loan Programs, a hardship case  exists when:

1)  An individual or family who is currently without housing and is unable to find shelter on a temporary basis with other family members, relatives, and/or friends, or the applicant is occupying a structure that has been recently condemned by the local authorities; and/or
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2)  The Family is unable to obtain an adequate rental unit because:

a)  Such units are not available in the local market (documentation 

    required); or

b)  Documentation exists that the family cannot afford the interim move due to money or health reasons.  (Written documentation must be obtained from a licensed physician for all health reasons.)

3.)  The hardship has been caused by fire, flooding, hurricane, tornadoes, or other causes beyond the applicant’s control.

4.)  Applicants have lived in deficient housing for more than 6 months.  This 
    determination will be based on information initially supplied by the applicant, and confirmed by an on-site inspection performed by Rural Development.  Deficient housing as defined for the purpose of this instruction is as follows:

a)  Lack of complete plumbing, no bathtub, no shower, wash basin, flush toilet or hot running water for the exclusive use of the occupant.




b)   Lacks adequate heating.

c)  Is physically deteriorated or structurally unsound; i.e.; roof leaks, falling drywall, extensive termite or wood rot damage, or dangerous electrical service.

d)  Deficient housing in which an overcrowding situation exists, ie. more than 2 persons per room will be considered for hardship funding on a case by case basis.

e)  Families qualifying under deficient housing must show their inability to obtain an adequate rental unit.

b.  Homelessness Applications.  These will be approved by the State Director on a case by case basis.  The Local Office should contact SFH if an applicant may qualify.

     
        c.   The State’s portion of funds for Mutual Self-Help loans. (See 5 below)

d.  The State’s portion of funds for The Partnership Demonstration Program. (See 5 below)

e.  Subsequent loans for essential improvements or repairs, and subsequent loans in 
     connection with transfers with assumptions of the rural Development indebtedness.

f.  Financing for the purchase of Real Estate owned.  (When Credit Sale Authority and Local Office funds have been exhausted.

g.  Participation loans and loans in targeted areas.  The State Office will maintain a small reserve to “round-out” any participation loans or targeted loans that Local Offices are unable to fund completely.

3.  Leveraging.  75% the Section 502 low-income allocation and 25% of the Section 502 very low-income must be used for leveraging Section 502 direct loan funds.  Community Development Managers must attempt to leverage all loans that qualify for leveraging.

4.  Targeting.   Each Local Office has established targeted areas.  The goal is to increase these targeted area allocations by 15%.  Please see page seven for a list of targeted areas. 
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5.  Matching funds for offices with approved Mutual Self-Help Housing Programs and Partnership Demonstration Programs.  The National Office will contribute 75% to Michigan’s 25% to assist participating Self-Help and Rural Home Loan Partnership applicants.  Funds are to be requested for the applicant(s) at the time of loan approval.  Requests for these funds should be submitted in writing by the Local Office to the State Office using Michigan Guide letter 1940-L-1.  Not less than 40% of these funds must be very-low income.


6.  Pooling of funds.
a.  State Office Pooling.  Year end pooling will be conducted within Michigan on March 29, 2002, June 7, 2002 and July 19, 2002.  Set-aside funds for formal partnerships will not be pooled until July 19, 2002.  Pooled funds may be redistributed by the State Director to the Local Offices. 

b.  National Office Pooling.  Funds will be pooled and redistributed.  Year-end pooling is tentatively scheduled for close of business August 16, 2002.  Year-end funds will be placed in the National Office reserve and will be made available administratively. 

7.  Availability of the Allocation.  Funds will be distribute by quarters as follows; 50 percent through the first quarter, 70 percent through the second quarter, 90 percent through the third quarter and 100 percent in the fourth quarter until the National Office year-end pooling date.

C.  SECTION 504 HOUSING REPAIR LOANS AND GRANTS  

1.  Funding.  Michigan has initial authority to use $715,000 in Loans and $770,000 in Grants.  Each Local Office has their own allocation.

2.  The State Office is maintaining a general reserve to fund: ($71,000 loans and $102,400 grants).

a.  Extreme Hardship applications.  ($71,000 loans and $62,400 grants)  An Extreme Hardship case exists with an applicant needs a significant priority in funding, ahead of other requests due to:




1) Severe health or safety hazards and/or




2) Physical needs of the applicant.

b.  Economic Community ($20,000 grant for each EC area)

3.  Leveraging.  All 504 Loans and Grants should be leveraged with funds from other partners.

4.  Pooling of funds.
a. State Office Pooling.  Year end pooling will be conducted within Michigan on February 8, 2002, March 29, 2002, June 7, 2002 and July 19, 2002.  Unused Set-aside EC grant funds will  be pooled on July 19, 2002.  Pooled funds may be redistributed by the State Director to the Local Offices. 
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b.   National Office Pooling.  Funds will be pooled and redistributed.  Year-end pooling is tentatively scheduled for close of business August 16, 2001  Year-end funds will be placed in the National Office reserve and will be made available administratively

4.  Availability of the Allocation.  Funds will be distributed by quarters as follows; 50 percent through the first quarter, 70 percent through the second quarter, 90 percent through the third quarter and 100 percent the fourth quarter.  

 * * * PLEASE USE MI GUIDE LETTER 1940-L-1 FOR ALL RESERVE REQUESTS * * * 
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MICHIGAN GUIDE LETTER 1940-L-1

FY 2002










         Date: __________________

SUBJECT:  Request for Single Family Housing Funds

           TO:  Joanne C. DeVuyst


      State Director, MI

Monies are hereby requested to fund a loan for:




  
  CHECK ONE

Hardship  ______

NAME: ________________________________________
Homeless  ______


Targeted Round-Out  ______

ACCOUNT NUMBER:  _________________________
Subsequent Loan Round-Out  ______


Participation Loan Round-Out  ______

COUNTY:  _____________________
Loan to Purchase Inventory Property  ______


Self Help  ______
  RURAL HOME LOAN PARTNERSHIP                                         CREDIT SALE 

Amount. Supplied by other lender   _________                Amount. Of Sub. and/or Part. Loan: _________

Interest Rate  __________                                                 Terms:   Program:  _____   Non-Program:  ____

CDC Name  _______________________                              REO Advise or Case Number   ______________

Lender Name  _____________________                                                     Program Type Code   __________

AMOUNT REQUESTED
Section 502 Low Income

$________________

Section 502 Very Low Income
$________________

Section 504 Loan Funds

$________________

Section 504 Grant Funds

$________________

The Local Office contact for this request is ______________________________.

Justification for Requested Hardship: (Attach detailed running record narrative)

 ____________________________________
_____________________               __________

Community Development Manager


Office 

                  Date

____________________________________
            _______________________


State Office Concurrence                                       
Date
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502 AND 504 TARGETED AREAS

Local Office

County

Targeted Area
Sault Ste. Marie
Chippewa
Whitefish Twp.



Menominee
Meyer Twp.



Gogebic
City of Wakefield

Berrien Springs

Berrien
Benton and Sodus Twp. Berrien Springs



Van Buren
Covert Twp.



Allegan
Lee Twp.



Cass
Vandalia (Village)

Howell

Hillsdale
City of Hillsdale

Cadillac

Antrim
Star and Mancelona Twps.



Osceola
Rose Lake Twp.



West Branch

Montmorency 
Briley Twp.



Crawford 
Frederic Twp.

Grand Rapids

Mecosta 
Deerfield and Aetna Twps.



Muskegon
Montague and Holton Twps.



Oceana 
Hart and Shelby Twps.

Flint

Huron 
Harbor Beach, Kinde, Ubly, 
Owendale, Bad Axe, Elkton



Sanilac
Croswell, Sandusky

Baldwin
Lake 
Lake County
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SINGLE FAMILY HOUSING ALLOCATIONS FY2000





















502      VERY      LOW      DIRECT





COMMUNITY
FIRST 
SECOND
THIRD
FOURTH
YEAR

DEVELOPMENT
QTR
QTR.
QTR.
QTR.
TOTAL

OFFICES
 $-----------
 $-----------
 $-----------
$-----------
$-----------








SAULT STE. MARIE
413,800 
165,500 
165,500 
82,800 
827,600 

WEST BRANCH
335,400 
134,200 
134,200 
67,100 
670,900 

CADILLAC
420,600 
168,300 
168,300 
84,200 
841,400 

FLINT
709,000 
283,600 
283,600 
141,800 
1,418,000 

BERRIEN SPRINGS
771,300 
308,600 
308,600 
154,300 
1,542,800 

GRAND RAPIDS
699,900 
280,000 
280,000 
140,000 
1,399,900 

HOWELL
826,300 
330,500 
330,500 
165,300 
1,652,600 

BALDWIN
100,000 
40,000 
40,000 
20,000 
200,000 

S/O RESERVE
524,000 
209,600 
209,600 
124,800 
1,047,000 






 

STATE
4,800,300 
1,920,300 
1,920,300 
980,300 
9,600,000 






 





 
 



 


 









 
 





502      LOW      DIRECT





COMMUNITY
FIRST 
SECOND
THIRD
FOURTH
YEAR

DEVELOPMENT
QTR
QTR.
QTR.
QTR.
TOTAL

OFFICES
 $-----------
 $-----------
 $-----------
$-----------
$-----------








SAULT STE. MARIE
719,500 
251,100 
251,100 
125,600 
1,347,300 

WEST BRANCH
583,000 
203,500 
203,500 
101,800 
1,091,800 

CADILLAC
731,100 
255,300 
255,300 
127,700 
1,369,400 

FLINT
1,232,200 
430,300 
430,300 
215,200 
2,308,000 

BERRIEN SPRINGS
1,340,700 
468,100 
468,100 
234,100 
2,511,000 

GRAND RAPIDS
650,000 
260,000 
260,000 
130,000 
1,300,000 

HOWELL
1,436,100 
501,500 
501,500 
250,800 
2,689,900 

BALDWIN
100,000 
40,000 
40,000 
20,000 
200,000 

S/O RESERVE
1,176,000 
470,400 
470,400 
255,200 
1,582,600 






 

STATE
7,968,600 
2,880,200 
2,880,200 
1,460,400 
14,400,000 
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                                      SINGLE FAMILY HOUSING ALLOCATIONS FY2000














 
 
 




504 GRANT





COMMUNITY
FIRST 
SECOND
THIRD
FOURTH
YEAR

DEVELOPMENT
QTR
QTR.
QTR.
QTR.
TOTAL

OFFICES
 $-----------
 $-----------
 $-----------
$-----------
$-----------








SAULT STE. MARIE
38,400 
15,400 
15,400 
7,700 
76,900 

WEST BRANCH
31,100 
12,500 
12,500 
6,300 
62,400 

CADILLAC
36,400 
14,600 
14,600 
7,300 
72,900 

FLINT
55,600 
22,300 
22,300 
11,200 
111,400 

BERRIEN SPRINGS
62,600 
25,100 
25,100 
12,600 
125,400 

GRAND RAPIDS
35,000 
14,000 
14,000 
7,000 
70,000 

HOWELL
61,100 
24,500 
24,500 
12,300 
122,400 

BALDWIN
19,000 
7,600 
7,600 
3,800 
38,000 

S/O RESERVE
51,100 
20,500 
20,500 
10,300 
102,400 






 

STATE
390,300 
156,500 
156,500 
78,500 
780,000 






 


 
 

 
 























504 LOAN





COMMUNITY
FIRST 
SECOND
THIRD
FOURTH
YEAR

DEVELOPMENT
QTR
QTR.
QTR.
QTR.
TOTAL

OFFICES
 $-----------
 $-----------
 $-----------
$-----------
$-----------








SAULT STE. MARIE
35,400 
14,200 
14,200 
7,100 
70,900 

WEST BRANCH
27,700 
11,100 
11,100 
5,600 
55,500 

CADILLAC
33,700 
13,500 
13,500 
6,800 
67,500 

FLINT
52,800 
21,200 
21,200 
10,600 
105,800 

BERRIEN SPRINGS
60,000 
24,000 
24,000 
12,000 
120,000 

GRAND RAPIDS
35,000 
14,000 
14,000 
7,000 
70,000 

HOWELL
58,900 
23,600 
23,600 
11,800 
117,900 

BALDWIN
19,000 
7,600 
7,600 
3,800 
38,000 

S/O RESERVE
35,400 
14,200 
14,200 
7,200 
71,000 






 

STATE
357,900 
143,400 
143,400 
71,900 
715,000 
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                                      SINGLE FAMILY HOUSING ALLOCATIONS FY2000














 
 

   



GUARANTEED LOANS





COMMUNITY
FIRST 
SECOND
THIRD
FOURTH
YEAR

DEVELOPMENT
QTR
QTR.
QTR.
QTR.
TOTAL

OFFICES
 $-----------
 $-----------
 $-----------
$-----------
$-----------








SAULT STE. MARIE
3,844,900 
1,922,500 
1,153,500 
769,000 
7,689,900 

WEST BRANCH
3,033,000 
1,516,500 
909,900 
606,600 
6,066,000 

CADILLAC
3,818,100 
1,909,100 
1,145,500 
763,700 
7,636,400 

FLINT
5,845,400 
2,922,700 
1,753,700 
1,169,100 
11,690,900 

BERRIEN SPRINGS
6,777,800 
3,388,900 
2,033,400 
1,355,600 
13,555,700 

GRAND RAPIDS
6,275,000 
3,137,500 
1,882,500 
1,255,000 
12,550,000 

HOWELL
7,026,800 
3,513,400 
2,108,100 
1,405,400 
14,053,700 






 

STATE
36,621,000 
18,310,600 
10,986,600 
7,324,400 
73,241,360 








PN 805  (04/01/02)

PN 805 (04/01/02)


