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	United States
Department of
Agriculture
	Rural Development
	MI AN NO.  863   (1930-C)

3001 Coolidge Road, Suite 200
East Lansing, MI 48823
COM  (517) 324-5190

FAX   (517) 324-5225

TDD   (517) 337-6906



October 20, 2003
SUBJECT:
Multi-Family Housing Section 515



Management Fee Structure

TO:
Rural Development Managers


Area Offices - Michigan

PURPOSE/INTENDED OUTCOME:

This Administrative Notice (AN) and the attached information provide guidance for handling 2004 budgeting of management fees and qualification requirements of premium management fees.

COMPARISON WITH PREVIOUS AN:
This AN replaces MI AN NO. 855 (1930-C)

IMPLEMENTATION RESPONSIBILITIES:
Effective January 1, 1996, the Rural Development Service in Michigan implemented a management fee structure.  The fee is based on the current fee that the Michigan State Housing Development Authority (MSHDA) is allowing.  The MSHDA fee for 2003 increased from $356 to $361 or $30.08 per unit per month.

The Rural Development management fee for 2004 will change from the previous rate of $29.50 per unit per month to $30.00 per unit per month.  The premium management fee remains unchanged at $60.00 per unit per year, if the development meets the criteria to receive the premium management fee.  Rural Development will allow the maximum of $30.00 per unit per month as the regular fee and $5.00 per unit per month as the maximum for the premium management fee, if eligible.

EXPIRATION DATE:





FILING INSTRUCTIONS:

October 20, 2004






Preceding RD Instruction 1930-C

Page 2

The premium management fee may be a budgeted item in the annual budget process.  The premium management fee must be shown on line 9, column 3, Part 1 of Form RD1930-7.  The premium management fee may be collected on all units, NOT only on a per occupied unit basis.

The premium management fee will not be paid until after Rural Development has received and reviewed the year-end report(s), if one is required.  The project and management agent must successfully meet the qualification requirements as outlined in the attachments.  

The fee structure will apply to all Section 515 projects in Michigan including owner-managed projects.

/s/ Dale Sherwin

DALE SHERWIN
State Director

Attachments
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