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April 27, 2004
GUARANTEE FEE TO INCREASE
The guarantee fee for Single Family Housing Guaranteed Loan Program purchase loans will increase from 1.5 percent to 1.75 percent of the loan amount for all loans approved by the Agency on or after June 1, 2004.   Loans are considered approved by the Agency when a Conditional Commitment is issued.  The guarantee fee for refinance loans will remain at 0.5 percent of the loan amount.  We ask you to take responsibility for notifying your agents, correspondents, underwriters, packagers, and any others who assist applicants in eligibility determinations.  Raising the fee will allow Rural Development and its partners to assist more rural homebuyers by increasing this Fiscal Year’s level of appropriated funds.

NEW RURAL HOUSING SERVICING SPECIALIST
The Minnesota Guaranteed Staff is pleased to announce the addition of Greg Nelson to the North Branch staff.  Greg will be working on the Loss Claims and Loss Mitigations.  Greg has been with USDA for 37 years; most recently he was the Rural Development Civil Rights Specialist.   He can be reached at 651-674-7051 x 113, his email address is: Gregory.Nelson@mn.usda.gov
ADMINISTRATIVE NOTICES (ANs)
Numerous ANs were recently issued.  Below is a listing of the new ANs and the expired ones.  The expired ANs are to be disposed of.  Full copies of these ANs can be found at http://rdinit.usda.gov/regs/regs_toc/html#1980
RD AN #3948 was issued on March 3, 2004 to replace AN 3819.  This AN outlines the use of credit scores when underwriting GRH loans.  This AN clarifies that the FICO credit score for applicants other than the primary wage earner should not be ignored.  Streamlined documentation will continue to be available for primary wage earners with a mid FICO score of 660 or higher, as long as there is not co-applicant with a mid score under 620.  

· FICO Credit scores of 660 or above:  1) no documentation of adverse credit history waivers except for delinquent Federal debt or previous RHS loan; 2) rent verification is not required; 3) no action will be taken for any derogatory credit items listed in 1980.345(d)(1) except for delinquent Federal debt or previous RHS loans
· Scores between 620-659: lender must perform complete underwriting analysis per 1980.345(d)(1)

· Scores under 620:  lenders must carefully review the applicants credit and associated layers of risk.  Ratio waivers and credit history waivers will be avoided unless strong supporting documentation is submitted

RD AN #3949 was also issued on March 3, 2004 replacing AN 3848.  This AN elaborates on the acceptable forms of employment income verifications for non-self employed applicants.  Lenders must document a 24 month employment history.  The following are acceptable:
1) Completed Verification of Employment (VOE) and recent pay stub
2) Paycheck stub or payroll earnings statement covering most recent 30 days
3) W-2 forms covering 2 most recent tax years

4) Written documentation of telephone verification 
5) Electronic verification or computer-generated documents from the Intranet or Internet
6) Third party employment verification services
RD AN #3950 was issued on March 3, 2004 replacing AN 3833.  This AN provides guidance on how to properly analyze a self-employed applicant’s loan application for repayment ability.  
On April 8, 2004, RD AN #3967 was issued to replace AN 3831.  The purpose of this AN is to elaborate upon what forms of credit history and current debt verifications are acceptable.  Rural Development will accept similar verification methodologies currently acceptable to the residential mortgages industry, secondary markets and other Federal agencies.
RD AN #3969 issued on April 21, 2004 to replace AN 3805.  The purpose of this AN is to establish the use of replacement cost for new construction located in remote rural areas and on Tribal lands.  Areas typical of this situation include tribal lands, Appalachia, Great Plains and Delta.
Income & Property Eligibility
Check out this web site: www.sc.egov.usda.gov  This site currently has income eligibility and ineligible area maps.  National Office is working on a map quest program to determine property eligibility by street address.  It is in the testing stages and will be released in the near future.  
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FUNDING

Attached please find a year-to-date map indicating the loans funded per county.  There are a total 1,049 loans giving the state of Minnesota a total of $103,451,505 used.  Keep up the terrific job.  
FORMS
All forms can be found through our web site: www.rurdev.usda.gov/mn If you’d like fillable forms go to: www.sc.egov.usda.gov click on eforms, browse forms, drop down Agency Name menu to “Rural Development”, Program Name to “Single Family Housing Guaranteed”, and click on search.  Page 1 of this search will contain a fillable revised Form 1980-21.  Page 2 has an old version of Form 1980-86 (watch for the revised form in the future).
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MISCELLANEOUS

1. Form 410-9 is no longer required.  The information from this form has been incorporated into Form 1980-21.  A revised processing checklist is attached.
2. For those appraisals completed on Form 2055, please remind your appraisers to indicate the site value as well as the remaining economic life.

3. Termite inspections are no longer required if the appraiser completes the HUD VC sheet, VC-5.

4. If there are others in your organization that wish to be included in our newsletter notification list, please submit their email address to: kim.bailey@mn.usda.gov
5. All regulations, forms and ANs can be found on our web site:  www.rurdev.usda.gov/mn by clicking on “regulations”. Other web site: www.sc.egov.usda.gov 
USDA, Rural Development is an Equal Opportunity Lender, Provider and Employer.  Complaints of discrimination should be sent to:  USDA, Director, Office of civil Rights, Washington, D.C, 20250-9410 
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