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Missouri Department of Natural Resources Proposed Changes

The Missouri Department of Natural Resources (DNR) is proposing sweeping changes to the Design Guide for Community Public Water Supplies.  The existing Design Guide is now a “Guide” for drinking water system construction of public water supply facilities.  It appears the next step is that the proposed revisions will go through the rule making process, be incorporated into the State Drinking Water rules,  and  become enforceable by the State.  

The effect of these changes could be substantial in regard to additional cost to water systems, especially rural water systems (small Cities, Towns, Villages and Public Water Supply Districts).  Some of the areas that will be affected are sizing of water distribution lines, storage and treatment systems.  The financial effect that these new mandated requirements and accompanying additional costs will have, will need to be taken into consideration in determining financial feasibility of rural water systems.  Ultimately, it could limit how far out a water district could feasibly extend water mains to serve needy rural residents that do not presently have a safe potable water supply for their families.  Since there appears to be no additional source of State grant funds to handle the increased cost of the proposed mandated requirements, user rates will most likely have to be raised to generate the additional needed funds.

Below is a listing of DNR meetings that are being held across the State.  The first ones have already taken place but there are still 3 remaining sessions.  It is highly recommended that all water systems and other interested parties attend these meetings and provide their comments.  It is especially important that rural water systems attend these meetings, due to the future effect and maybe disproportional effect that the proposed changes and incorporation of them into State law may have on their individual rural systems and their customers.

· May 2, 2002        1:00 – 4:00

Northeast Regional DNR Office, Macon

· May 14, 2002      1:00 – 4:00

Southeast Regional DNR Office, Poplar Bluff

· May 17, 2002      9:00 – Noon

Jefferson City Regional DNR Office, Jefferson City

Status of Funding Notices

Applications can still be accepted for Rural Community  Development Initiatives (RCDI), Rural Cooperative Development Grants (RCDG), Section 533 (Housing Preservation Grant Program), Section 514/516 ( Farm Labor Housing loans and grants for Off-Farm Labor housing only),  and Section 538 (Rural Rental Housing Guaranteed Loans).

For more information on these and other funding announcements please visit:  http://www.rurdev.usda.gov/rd/nofas/index.html, or you may contact your local Missouri Rural Development Office.

Grants Awarded to Assist

Missouri Communities

Rural Business Opportunity Grants (RBOG) promote sustainable economic development in rural communities by paying costs of economic planning, technical assistance for rural businesses, or training for rural entrepreneurs or economic development officials.  Applications for this program are highly competitive and are based on a priority selection process at the National Level.  Missouri is pleased to announce that 5 of our applications submitted were selected for funding during the last funding cycle.  These 5 projects accounted for nearly 20% of the national money awarded.  Congratulations to:

Creative Communities, Malden – A $279,000 grant to create a center to obtain technology skills to meet the demands of established and emerging workforces.

City of Puxico, Puxico – A $70,000 grant to conduct a feasibility study for the City of Puxico to attract new jobs.

Kaysinger Basin Regional Planning Commission, Clinton – A $50,000 grant to hire an experienced professional developer to establish a sustainable self-help economic planning and development program for small rural towns and communities.

Industrial Development Authority of Perry County, Perryville – A $24,600 grant to conduct a feasibility study to determine how a farmers’ cooperative can build and operate a strawboard plant in Perry County.

City of Cabool, Cabool – A $20,000 grant to develop a marketing plan for the Cabool Speculative Building and Industrial Park.

The next funding cycle for the RBOG program has an application deadline of June 28, 2002.  For more information click on the Funding Notice Website shown above or contact your local Rural Development Office.

Spotlight Program – Community Facilities Loans and Grants

Community facilities, such as health care clinics, police and fire stations, schools, and child care centers, to name just a few, are essential to the quality of life in rural communities.  Through our Community Facilities loan and grant programs, Rural Development seeks to ensure that these facilities are readily available to all rural Missourians.

An essential community facility is a public improvement needed for beneficial and orderly development of a rural community.  Applicants may be public entities such as municipalities, counties, and special-purpose districts, as well as nonprofit corporations and tribal governments.  

We have both direct and guaranteed loans as well as grants.  

· Direct loans may be made to eligible applicants unable to obtain commercial credit.  Loans can be made in a city or town with a population of 20,000 or less, with priority given to communities of less than 5,000 population.  The maximum term for the loan is 40 years; however, the repayment period is limited to the useful life of the security.  In Missouri, loans to public bodies are normally secured by revenue bonds and loans to nonprofit corporations are secured by a note and real estate deed of trust.  Assignments are usually taken on accounts, contract rights, general intangibles, equipment and fixtures.  There are 3 interest rate levels:  poverty, intermediate and market with current rates at 4.5%, 4.75% and 5% respectively.  The applicable rate is dependent on the Median Household Income of the service area that the facility will cover.  Rural Development local offices can assist you in the calculation to determine your eligible rate.  Feasibility studies may be required depending on the size and nature of the project.

· Guaranteed loans are made and serviced by approved lenders, including banks, Farm Credit System banks, etc., and guaranteed by Rural Development for up to 90% of any loss in interest or principal on the loan.  The population and security guidelines are the same as for the direct program.  Interest rates for our guaranteed loans  can be a fixed or variable rate and are negotiated between the borrower and lender.  Variable interest rate changes must not be more often than quarterly.  The key here is that the lender is Rural Development’s applicant for a guaranteed loan.  Consequently, finding a lender that is willing to make the loan for the project with a Rural Development guarantee is the first step in the process.

· There are a few additional requirements for grant eligibility.  Grants will not be made in a city or town with a median household income of more than 90% of the state non-metropolitan median household income.  Currently, this figure is $23,368.  Priority is given to communities with a median household income below 60% of the state non-metropolitan median household income.  The grant amount can be up to 75% of the project costs and there are 3 levels of percentage of grant assistance ranging from 75% down to 15%.  Percentage of grant assistance is determined by population and income which the local office can assist you in calculating.

There are many types of projects that fall under the community facilities program, but sometimes the general description does not give you a good feel of how diverse and unique projects can be.  Specific projects we have assisted Missouri communities with the last couple of years include, but are not limited to:

· Land,  equipment and construct facility to provide critical health care services

· Street identification signs

· Install police equipment

· Fire stations, equipment and emergency sirens

· Purchase of medical and miscellaneous office equipment for retarded citizens facility

· Purchase of a wheelchair accessible bus for sheltered workshop

· Construction of a community medical clinic

· Remodel kitchen and purchased cooking equipment for a Senior Center and a community center

· Equipment to maintain city sewer system

· Purchase computer equipment and furniture for a family resource center to provide educational services to the community

· Convert to new lagoon system and repair/replace existing roadways and bridge to a community association subdivision

· Purchase playground equipment for children in a domestic abuse shelter

· Building for visitor information and volunteer center

GOOD NEWS!  Under the 2002 appropriation, Congress appropriated an additional $19 million nationwide for a Community Facilities grant program, called the Economic Impact Initiative,  for rural communities with extreme unemployment and severe economic depression.  Basically we use the same regulations that govern our regular Community Facilities grant program.

In addition to the regular requirements, to be eligible for the Economic Impact Initiative, the essential community facility must be located in a rural community where the “not employed rate” is greater than 19.5%.  This rate is the percentage of individuals over the age of 18 who reside within the community and who are ready, willing, and able to be employed but are unable to find employment, as determined by the Department of Labor of the State in which the community is located.

There is also an expanded eligibility for this initiative to provide local dial-up Internet access or broadband service where it does not currently exist.  Under this provision, Rural Development can make grants to State agencies for use by regulatory commissions in States with rural communities without local dial-up Internet access or local broadband service.  The State Agencies will establish a competitive, technologically neutral grant program to telecommunications carriers or cable operators that establish common carrier facilities and services that will result in the long-term availability of affordable broadband services that are used for high speed Internet access for these communities.

These Economic Impact Initiative funds will remain in the National Office and projects will be selected on a national competitive basis.  However, applications are to be submitted through the local Rural Development office .  They will process the application for submission to the Missouri State  Office for rating, ranking, and forwarding on to the National Office.  To be eligible for consideration in the first round, applications must be in the State Office by May 3, and August 16 for  the second round.  This announcement and additional details can also be found on the Funding Website referenced earlier. 

If you have a project you are working on, or thinking about, a quick phone call can get you started.  Our local office will be glad to meet with you to discuss your proposal.  To make the process quicker, it would be helpful for you to have the following available:

· A general description of the project

· Estimated Cost

· How much do you already have towards the project from your own funds or other agency funds

· Current financial statement and balance sheet of the corporation

· Copies of the Not-For-Profit Corporation’s organizational papers (Certificate of Incorporation, Articles of Incorporation, By-Laws, and any amendments)

With this information, our staff can make a preliminary decision towards eligibility or perhaps make suggestions on how to make your proposed project become reality.
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Additional information on the Community Facilities program or other USDA Rural Development programs can be obtained by visiting USDA Rural Development’s website at:  http://www.rurdeve.usda.gov/mo.whatwedo.htm
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