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EASEMENT FUNDING UPDATE

The administrative cost of obtaining right of way easements (preparation of the form, legal description of the property, obtaining signatures, and recording fees) for Rural Development (RD)  water and sewer projects, are eligible project expenses and therefore can be reimbursed by the Agency or credited against any required borrower’s project contribution.  Based on current regulation, the payment for these services from RD funds cannot be allowed until RD loan/grant closing.

The ultimate decision as to who will perform the above service (preparation, signing and recording of easements) will be made by the RD applicant/borrower.  Inquiries should be made with all parties interested in providing the service for the project, before selecting a provider.  The RD applicant/borrower and the party obtaining the easements will enter into a written contract, which in addition to establishing the fee to be charged per easement, will set out a timeframe as to when all easements will be obtained.  The fee charged for that service must be reasonable and approved by RD.  Even if the applicant/borrower chooses to provide the service themselves, a written timeframe for obtaining all easements will be provided to RD and other project consultants.

The RD applicant/borrower and the party that is performing the above service must be aware that easements must be legally sufficient (coverage of the needed right of way, preparation, signing and recording) whereby the local project attorney can render an unqualified opinion on project right of way before project bidding.  The provider of the service, will need to maintain coordination with the applicant/borrower, project attorney and project engineer during the process.

This policy is effective immediately for all projects where some or all easements are yet to be obtained.

If you have any questions concerning this process, please feel free to call the office that services your area


SOLID WASTE MANAGEMENT GRANTS

Approximately $3,500,000 may be available for the Solid Waste Management Grant Program nationwide for FY 2002.  These  grants provide technical assistance and training to nonprofit organizations and public bodies to reduce or eliminate pollution of water resources, improve planning and management of solid waste facilities and reduce the solid waste stream.  This assistance is available in rural areas and towns with a population not in excess of 10,000.

Preapplications must be received by one of our Rural Development offices by close of business on December 31, 2001, to be considered for funding. The 7 CFR 1775 Regulation for this program is available at:

www.usda.gov/rus/water/regs.htm.

Standard Form 424, Application for Federal Assistance, is available at

www.usda.gov/rus/water/wwforms/htm#SF.

If you are interested in applying for a grant or would like additional information, please contact one of the Rural Development offices.


WHAT HAS USDA RURAL DEVELOPMENT DONE FOR RURAL MISSOURI?

YOU MIGHT BE SURPRISED!
Helping the people of rural Missouri develop sustainable communities and improve their quality of life is the goal of  the employees in USDA, Rural Development.  We believe rural Missourians have a right to the same quality of life as is enjoyed by people who live in suburban and urban areas.  To assist in this endeavor, Missouri Rural Development invested in excess of $445,000,000 in loan and grant funds to help thousands of rural residents in Missouri during fiscal year 2001 ending September 30.  A summary is as follows:

RURAL BUSINESS-COOPERATIVE SERVICE PROGRAMS

Rural Economic Development Loan 
$
100,000

Intermediary Relending Program
$
500,000

Rural Business Enterprise Grant
$
1,030,563

Rural Business Opportunity Grant
$
620,376

Business & Industry
$
30,667,251

Rural Cooperative Development Grant
$
344,000

Value Added Agricultural Product Market  Development Grant
$
131,870

TOTAL

$
33,394,060

RURAL UTILITIES SERVICE PROGRAMS

Water & Waste
$
30,043,229

Solid Waste Management Grant
$
79,000

Distance Learning/Telemedicine
$
647,978

Electric Programs
$
112,722,000

Telephone Programs
$
159,248,500

TOTAL

$
302,740,707

RURAL HOUSING SERVICE PROGRAMS
Community Facilities
$
3,570,282

Housing Preservation Grant 
$
162,360

Multi-Family Housing
$
2,127,360

Self-Help Technical Assistance
$
220,000

502 Direct Loan
$
24,598,370

502 Guaranteed Loan
$
76,166,952

504 Loan/Grant
$
2,141,540

TOTAL
$
108,986,864

TOTAL ALL PROGRAMS
$
445,121,631


The above numbers are impressive!  $445 million is a lot of financial support to individuals and communities!  But, the dollars are not as important to you as knowing specifically what was funded with those dollars.  Most of you are familiar with our “traditional” programs and know we make  loans and grants for housing and water and sewer systems.  Many will recognize the terms community facilities and business and industry.  But some of you may not be familiar with all the unique or diverse projects which RD can fund.  Below is a  list of a few examples:

Rural Business Enterprise Grant (RBEG)

· Feasibility studies

· Pave parking lot

· Extend sewer to businesses

· Replace water lines, sidewalks, curb and gutter, in downtown area

· Purchase high tech lathe

· Provide infrastructure to new retail center

· Expand testing lab

Rural Business Opportunity Grant (RBOG)

· Develop E-Commerce

· Operation of Tele-community Center

· Conduct labor studies

· Develop on-line community profiles

· Feasibility, marketing and other studies

· Develop Community/City plans

· Train adult workers

Business and Industry (B&I)

· Build buildings to lease to business

· Construction of buildings, restructure debt, equipment purchase and/or working capital for auto body business; ophthalmology business; bistro, bakery,  delicatessen, winery, inn, meeting and dining facility; manufacturer of children’s toys and commercial furniture for child-care facilities; fishing tackle manufacturing plant; welding business; aluminum siding and gutter business;  cosmetology school 

· Develop a rural housing subdivision

· Construct Travel Center

· Construct new manufacturing plant, along with equipment and working capital, for a rock quarry business in an Industrial Park

· Purchase and renovate building for child care facility along with equipment

· Convenience store for lease to McDonald’s restaurant

Community Facilities (CF)

· Fire Facilities – Purchased fire trucks, bought buildings, refinanced debts, installed infrastructure to include well, septic system and parking lot paving, bought hand held radio’s for firefighters to use, purchased defibrillators and Jaws of Life, and various other equipment.

· Ambulance and Rescue – Purchased turnout gear, emergency siren systems, emergency vehicles, and building purchase and/or repair.

· Constructed a shelter house

· Constructed building, purchased cooking equipment,  computers and related equipment, and purchased  special needs eating utensils and furnishings for Senior Centers

· Constructed community building

· Renovated a building for a Community Action Agency

· Teacher’s Closet

· New roof, replaced windows and installed central heat and air conditioning in libraries

· Built new city hall

· Playground equipment for children’s shelter

· Paving roads

· Visitor, information and volunteer center

The main purpose in showing some of these examples is to get you thinking “outside the box” how Rural Development can assist rural Missouri.  We have many programs and partners.   RD will combine our financing and expertise with our partners financing and expertise to find the package that will be the best "fit" for your project.

Rural Development’s program budget for Fiscal Year 2002 has not yet been finalized by Congress, but last year we were able to obligate more dollars than was originally allocated to us.  This was only possible because communities had completed applications on file in their local RD office,  and RD had them processed and ready to fund.  No matter what your community's  needs, let RD assist you.  Please contact your local Rural Development office and get your application on file and in line for funding.

A thank you is extended to our many partners in Missouri who have worked closely with us to expand the use of our programs and enable us to reach more individuals and communities. 


Information about any of these and other Rural Development programs can also be obtained by visiting USDA Rural Development’s web site at:  

http://www.rurdev.usda.gov/mo.whatwedo.htm.

You may also contact Janie Dunning, Community Development Program Director for Missouri at (573) 876-0981 or janie.dunning@mo.usda.gov.
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