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EXTEND AMERICA RECEIVES FEDERA BROADBAND LOAN

WASHINGTON, July 29, 2004—Agriculture Secretary Ann M. Veneman today
announced, as a part of the Bush Administration’s effort to expand the availability of
broadband technology in rural areas, the approval of a $11.204 million loan to provide
wireless broadband service to Montana and Wyoming as well as western North Dakota,
South Dakota, and Nebraska. The loan will be used to construct a network of 94 sites to
serve 91 communities in the five states.

“The loan we are making today will extend high speed telecommunications to
many rural areas in the heart of our country,” said Veneman. “This is part of President
Bush’s goal to extend broadband access to all Americans.”

At a ceremony announcing the loan in Bismarck today, USDA Rural Development
State Director Clare Carlson said, “This is evidence of President Bush’s commitment to
rural America.”

The loan is to Extend America, Inc., a start-up corporation, formed under the laws
of the State of North Dakota and is owned by private investors. In addition to the
broadband service, Extend America is providing mobile cellular service through private
sector financing.

"We are pleased to receive this loan which will help us provide better
communication services in small rural communities. People who choose to live and work
in these areas will now have access to state of the art telecommunications that will
eliminate the digital divide between rural and urban regions," said Ed Schafer, CEO of
Extend America.

“Much of the area to be served as a result of this loan does not have broadband
service, or could use more than one alternative,” explained Secretary Veneman. “The

capability for high speed telecommunications enables these communities to connect to
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the global, digital economy as well as have improved education and health care
opportunities.”

Funding of this application is contingent upon meeting the conditions of the loan
agreement.

USDA provides a number of other important tools to advance broadband service
in rural America. Included is the Distance Learning and Telemedicine grant and loan
program with funding of $25 million a year during the Bush Administration. USDA has
also used a broadband grant program called Community Connect as well as community
facilities programs to build connectivity for rural homes and businesses.

USDA Rural Development serves as the lead federal entity for rural
economic and community development needs. Its mission is to deliver programs that
will support increased economic opportunity and improve the quality of life for rural
residents. It administers financial and technical assistance to finance and foster growth
in homeownership, business development and critical community and technology
infrastructure. Rural Development is committed to the future of rural communities.

In Fiscal Year 2003, USDA Rural Development provided over $73.5 million

dollars in loan and grant financing to North Dakota citizens. For more information,

please visit our web site at http://www.rurdev.usda.gov.




