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Section 9006 Renewable Energy  Systems & Energy Efficiency Improvements Program
Purpose
Section 9006 of the 2002 Farm Bill authorized the USDA Rural Business – Cooperative Service to assist agricultural producers and rural small businesses reduce energy costs and consumption and help meet the nation’s critical energy needs.  

Eligible Applicants
An eligible applicant must be an agricultural producer or rural small business.  An agricultural producer is an individual or entity directly engaged in the production of agricultural products, including crops, livestock, forestry products, hydroponics, nursery stock, or aquaculture whereby 50 percent or greater of their gross income is derived from the operations.  
A small business is a private entity including a sole proprietorship, partnership, corporation or cooperative located in a rural area (with a population less than 50,000). Applicant location eligibility can be checked at http://maps.ers.usda.gov/loanlookup/viewer.htm.  The small business does not have to be involved in an agriculturally related business, but does have to meet the SBA small business definition.
Project Eligibility
The funding request must not exceed 25% of the eligible project costs.  Minimum grant requests are $2,500.  Maximum grant requests for renewable energy are $500,000 (all projects with total costs over $50,000 are required to submit a feasibility study completed by a qualified independent consultant).  Maximum energy efficiency grant requests are $250,000 (all projects with total costs over $50,000 are required to submit an energy audit prepared by a qualified independent consultant).  
Grant funding requires that the applicant demonstrate financial need.  Funds cannot be used for research, development, land acquisition, or crop production.  Eligible projects must be for the purchase of a renewable energy system or to make energy efficiency improvements.
All eligible projects must utilize a pre-commercial or commercially available, replicable and feasible technology (not research and development).  The applicant must be the owner of the project and control the operation and maintenance of the proposed project.  Applicants must also demonstrate that the project has sufficient revenues to provide for operation and maintenance.

Eligible Purposes 
Funding requests must be related to renewable energy or energy efficiency improvements.  Renewable energy projects include those for which energy is derived from wind, solar, biomass, geothermal or for which hydrogen is derived from biomass or water using one of the previously stated energy sources.  “Biomass” includes any organic material that is available on a renewable or recurring basis.  

How can I apply?
The amount of grant funds available in FY 2004 is $22.8 million.  All applications for 2004 funding must be submitted to the New Jersey Rural Development State Office and postmarked no later than July 19, 2004.  
Applicants are encouraged to work closely with the NJ State Office.  For more information contact the Business & Commuity Programs Division at 856-787-7750 and the New Jersey RD web site at http://www.rurdev.usda.gov/nj/.
Rural Development is an Equal Opportunity Lender, Provider and Employer.  Complaints of discrimination should be sent to:

USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410
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