Access TO Capital FOR RURAL BUSINESS DEVELOPMENT

POLICY DIALOGUE
March 15, 2004:  3:45-5:30 p.m.
Summarize major discussion points

1. Information gap – even though all programs have information on their websites, accessing information is difficult for many small business owners and others unaccustomed to the organization of government sites.

2. Capacity-building for economic development in rural areas – basic financial education, business planning, working with “risk-adverse” communities to find appropriate lending programs, helping people familiarize themselves with the “portfolio” of government and private programs for capital access.

3. Need for local investment by local and branch banks (rather than exporting dollars). CDFI is a step in this direction; community developers would like more information about supporting small banks and credit unions.

Follow-up actions

1. Coordination of information about federal programs for capital access – a “clearinghouse” website that is focused on user profiles and can actually help people decide which programs fit their needs. (The website is a source of organized information, not just a list of programs – perhaps use “www.bizpathways.com” as a model.)

2. SRDCs need to help programs identify underserved areas – a specific request from Federal Reserve and CDFI, to some extent EDA.

3. IEDC wants success stories for its quarterly magazine, “Economic Development America” – a highly-regarded publication supported by EDA

4. EDA will be releasing a report on federal investment in rural areas, with a focus on needs for coordination – based on research by a Harvard professor, release will involve an event with Congressional Rural Caucus; the NRDP could be part of this discussion.

5. Develop better performance measures for the impact of capital programs in rural areas – “jobs created” is only a preliminary measure and misses the social/political/other economic effects of strengthening rural business.

