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USDA RURAL DEVELOPMENT FUNDS 
AVAILABLE FOR FLOOD REPAIRS 
SYRACUSE, N.Y., July 10, 2006 – Businesses, municipalities and low-income homeowners affected by recent flooding are urged to contact their local USDA Rural Development office to determine their eligibility for home repair, business and water system loans and grants.
“Rural Development offers several types of loans and grants that individuals, businesses and local governments can use to repair flood damage,” said Scott Collins, Acting State Director for Rural Development in New York. “We urge residents, business owners and government officials in flood-damaged areas, even if they are outside declared disaster areas, to contact their local Rural Development offices to find out if one of our programs can help them.”

Rural Development programs that may assist flood victims are the Single Family Housing (SFH) Home Repair Loan and Grant Program, the Business and Industry (B&I) Guaranteed Loan Program, and the Water and Environmental Program, which provides loans, grants and loan guarantees to municipalities for water and waste treatment systems.  
The SFH Section 504 Home Repair Program is tailored to very-low income individuals. Qualified homeowners can obtain 1 percent interest loans to make general home repairs, such as replacing roofs, siding and windows, repairing foundations and walls, and making septic system improvements.  
Homeowners may obtain multiple Section 504 loans, but $20,000 is the maximum an individual may borrow at any given time and 20 years is the maximum repayment term. To be eligible for a 504 home repair loan, an applicant must live in a rural area, have the ability to repay the loan, have an acceptable credit history and an income falling within the very-low income category of the county inhabited. The local USDA Rural Development office can determine eligibility. Persons with Internet access can also find income limits and eligibility requirements at http://eligibility.sc.egov.usda.gov/eligibility. 
Businesses with flood damage should ask their local Rural Development office about the B&I Guaranteed Loan Program. Most businesses in rural areas with populations under 50,000 are eligible. Charitable, educational and religious organizations are not eligible. Interested parties can review eligibility requirements at http://www.ers.usda.gov/data/loanlookup. 
B&I loans may be used for working capital, machinery and equipment, buildings, real estate and debt re-financing. Eligible lenders include all state or federally chartered banks, savings banks, saving and loans institutions, credit unions and farm credit unions.
There is no minimum for B&I loans and the maximum is generally $10 million. Terms and interest rates for the loans are determined by the lender. Loan guarantees of up to 80 percent are available on loans up to $5 million. Loans of $5 to $10 million receive up to 70 percent guarantees. 
There are equity requirements for B&I loans. Local Rural Development offices can provide these requirements to interested parties.  

Villages and municipalities with damaged water and sewage systems should inquire about the Water and Environmental Program, which makes direct loans, loan guarantees and grants to local governments in rural areas of up 10,000 people. Loan applicants must be unable to obtain funds from other sources at reasonable rates and terms and the money must be used to build, repair or improve water and waste collection systems. 

Low-income communities can obtain pre-development planning grants to help fund planning and initial engineering work. Technical assistance to help with the application process and assess damage is also available. Interested groups should contact their local Rural Development office for more details on eligibility requirements.  

USDA Rural Development's mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents. As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure. Further information on rural programs, contact the New York State Rural Development office at (315) 477-6400 or visit USDA's web site at http://www.rurdev.usda.gov.  

#

Committed to the future of rural communities.

USDA is an equal opportunity provider, employer and lender.

To file a complaint of discrimination write: USDA, Director, Office of Civil Rights, Washington, DC 20250-9410

 or call (202) 720-5964 (voice or TDD).


[image: image1.png]