GUIDANCE
Using EZ/EC Funds Past the Program End Date of 12-31-09

The guidance below was developed through conversation with EZ/EC and Rural Development Staff.  If you have additional questions please contact your desk officer.  This page will be kept at http://www.rurdev.usda.gov/rbs/EZ/EC/graduation/graduation.html and updated as we receive additional questions or guidance.  

Questions:

1. We have a construction project that is likely to finish up after 12-31-09, what do we do?

A: The funds will need to go into a Construction Escrow Account for use after 12-31-09.  
Such a project should finish up a few months after 12-31-09.  Funds will need to be 
transferred prior to 12/31/09 through an agreement signed by the EZ/EC, the contractor, 
architect and USDA.  It is recommended to use form RD 1924-18.
2. We would like to arrange for another agency or entity to use the funds to finish up on projects.  Is this possible?
A:  Yes, this is possible.  The EZ/EC will need to create an agreement signed by both parties and USDA RD for how and when the funds will be used.  Funds will need to be transferred prior to 12/31/09. A small/reasonable amount of these funds can be used for administration for finishing up projects.  The organization administering the project should be experienced in the line of work that will need to be finished over the next couple of months after 12/31/09.
3. We have several projects that will be finished in the first part of 2010; can we finish them up ourselves?

A: Yes this is possible under certain conditions.  The EZ/EC needs to be a viable 
organization that will be around after the term of the project.  And an agreement 
signed 
by the EZ/EC and USDA RD for how and when the funds will be used. 
4. We want to use some of the funds and put them into a revolving loan fund how can we do that?
A:  This may be possible, but only if the RLF is already functioning and loan projects are selected and almost ready before 12/31/09.  The funds for these projects are then transferred to the RLF prior to 12/31/09 for dispersal within a few months of 12/31/09.  In other words, most of the work is done prior to 12/31/09.  USDA RD will review these projects for funding readiness prior to the final transfer.
5. We plan to use the revolving loan funds (composed of EZ/EC funds) for a totally different project in a new location.  Are there any restrictions?


A: All funds must be used in the EZ/EC.  Otherwise the Answer in #4 applies.

6. Is it possible for us to change the original scope of work under a RBEG/revolving loan fund?  

A: Some changes are permissible in the RBEG revolving loan fund and the scope 
of 
work defines the parameters of the revolving loan fund lending policies and area. 
Guidance under 7 CFR 3015, 3016 and 3019 as well as corresponding OMB 
regulations permit the organization to continue with the original scope of work or 
change 
it as economics demand in the area being served.  For details please contact the RD 
Business Program Director in your state.

Note: If the EZ/EC organization is running this program, then the only criterion is 
that the original amount must have been lent out and you are working with 
revolved funds. 
7. We submitted an application for funding using earmark funds.  If that project is not finished by December do we loose the funds?
A.  If the project using set-aside or earmark funding is being completed by an entity other than the EZ/EC then that organization does not lose these funds.  If the EZ/EC entity is using the funds, then yes the funds will revert back to the U.S. Treasury, unless, the EZ/EC reaches an agreement with a 3rd party to complete the project (see #2).
8. The EZ/EC Board has voted to form a separate 501(c)3.  Can we distribute remaining funds to this organization to administer on-going projects?

A:  These funds can only be used to finish up projects.  It cannot be used for on-
going 
projects that last more than several months.
9. Our EZ/EC has established a Foundation under a different name. Can we distribute remaining funds to the Foundation to perform similar EZ type services within the Community?

A:  See question #2
10. We plan to help our local jurisdiction build a new school.  Is this an allowable purpose for EZ/EC Funds?
A:  Yes this is an allowable purpose, as long as other Federal programs have been 
exhausted.  These funds will need to be exhausted in the early part of 2010.  Note: EZ/EC funds cannot be used to duplicate other federal programs.
11. What happens with remaining Federal EZ/EC funds in my account and reported on my Final Standard Form 424 as of December 31, 2009?  
A.  All Federal EZ/EC funds reported on the SF424 will be returned to the U.S. Treasury.  A check for the remaining amount made out to the U.S. Treasury should accompany the project’s close out report.  See additional instructions posted under “close-out” on the EZ/EC web page mentioned above.    
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