Pandor Hadjy

Assi stant Deputy Admi nistrator for Business Prograns
U S. Department of Agriculture

Room 5050 Sout h Agricul ture Buil di ng

Stop 3220

14 | ndependence Avenue SW

Washi ngton, DC 20250-3220

Dear M. Hadjy:

The Idaho Rural Council is pleased to submt these coments in response
to the U S. Departnent of Agriculture s (USDA s) request for public
conmments regarding the inplenentati on of Section 9006 of the Farm
Security and Rural Investnent Act of 2002.

The Idaho Rural Council is a grassroots organization that represents
smal |l farners and ranchers in Idaho. W work to inprove the
profitability of small farms and ranches and to protect and enhance the
quality of life in Idaho’s rural conmuniti es.

There is strong interest in renewable energy in Idaho, particularly
anmong farners and ranchers. |daho has trenendous renewabl e energy
resources. I|daho farners and ranchers could benefit greatly from energy
efficiency and conservati on nmeasures and on-farmrenewabl e energy
production. The increased profitability of farms and ranches coupl ed
with the econom c benefits renewabl e energy production brings to nearby
communities could breathe new life into many of Idaho’ s depressed rura
conmuni ti es.

We encourage USDA to expediently issue a draft Notice of Funding
Availability and seek public input regarding the overall structure and
content of the Notice of Funding Availability. The longer it takes to
distribute the funds for fiscal year 2003, the nore difficult it will be
to | everage additional financial resources for projects.

We request that the noney be distributed equitably between energy
efficiency and conservati on nmeasures and renewabl e energy projects.
Farmers and ranchers can benefit from both energy efficiency and
renewabl e energy production projects. It is inportant that both receive
fundi ng under Section 9006.

We ask that the funding be distributed across the country.

We suggest that the noney be distributed to states and regions that are
at the “cutting edge” and “behind the curve” of renewabl e energy
t echnol ogi es.

We request that a substantial portion of the funding under Section 9006
be used for small-scale, on-farm generation and energy efficiency

proj ects, and producer and consumer owned cooperatives. We ask that
USDA earnmark grants and | oan guarantees for small and md-sized
renewabl e energy/energy efficiency projects and prograns. W recomend
that grants be used for small-scale projects and | oan guarantees for the
| arger-sized projects. For exanple, w nd power projects |less than 75
kilowatts of capacity could qualify for grants, with | oan guarantees
ained at projects in the range of 1 to 5 negawatts of capacity.



We ask that the application process for grants, |oans and | oan
guarantees be fair, sinple, and uniform Projects and prograns shoul d
be judged on the nerits, and not on the slickness of the presentation.

Finally, we would |like to take this opportunity to call your attention
to section 9005 of the Farm Security and Rural |nvestnent Act of 2002
whi ch creates an energy audit and renewabl e energy assessnent program
for farmers, ranchers and rural small businesses. This is an inportant
program that conpl ements and adds value to the financing incentives in
Section 9006. Unfortunately, no funding was all ocated for Section 9005
in fiscal year 2003. W urge USDA to include at |east $10 million for
section 9005 in its fiscal year 2004 funding request to the Bush

Admi ni stration.

We appreciate the opportunity to present comrents regarding the
direction and focus of Section 9006. Please keep us inforned as this
provi sion noves forward.

Si ncerely yours,

Kristy Webb

| daho Rural Council, President
2158 Addi son Ave. E.

Twin Falls, Idaho 83301

(208) 733-1769 (208) 734-5769 fax
crw@mgi cl i nk. com

cc:
Senator M ke Crapo

Senator Larry Craig
Representative M ke Sinpson
Representative Butch Oter



