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USDA BROADENS CRITERIA FOR MULTI-FAMILY HOUSING LOAN GUARANTEES

Washington - USDA Rural Development announced today that requirements for its Multi-Family Housing Guaranteed Loan program have been modified. Loans for multi-family housing acquisitions can now be used to purchase and rehabilitate existing housing units.  Previously, guaranteed loans were limited to new construction.

Developers are being encouraged to rehabilitate existing units, using the $85 million in loan guarantee authority remaining for the fiscal year, which ends August 31, 2001. Previously, regulations only allowed funds to be used for new construction of rental housing units.

Under the Guaranteed Rural Rental Housing Program, USDA provides loan guarantees to lenders, who in turn provide loans for the construction and rehabilitation of multi-family housing complexes in rural areas. USDA guarantees the lender's loan up to 90 percent of the total development cost.  Units financed under the program are available to families whose income does not exceed 115 percent of the local average. The program also makes available Interest Credit Assistance for 20 percent of the loans guaranteed. This assistance allows USDA to buy down the loan interest rate to the applicable federal rate. 

Program applications and procedures were published in the Federal Register December 26, 2000, and amended on February 16, 2001 and May 2, 2001. 

Further information is available by contacting one of ten office locations including Aberdeen, Huron, Watertown, Mitchell, Sioux Falls, Vermillion, Yankton, Rapid City, Pierre and Sturgis, or visit Rural Development's national office website at: http://www.rurdev.usda.gov/rh. 

-USDA-

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program information (Braille, large print, audio tape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).  To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC  20250-9410 or call (202) 720-5964 (voice or TDD).   USDA is an equal opportunity employer.
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