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USDA ANNOUNCES $260 MILLION FOR RURAL ENERGY AND BUSINESS EFFORTS IN 24 STATES:

$9.3 Million To Benefit Expansion of Electric Distribution and Business Ventures in Rural SD.

MINNEAPOLIS, Minn., December 17, 2001 –Agriculture Secretary Ann M. Veneman today announced over $260 million in loan and grant funds for 24 states to boost bio-energy production, expand rural business ventures and improve economic and community development.  

To illustrate the administration’s support for ethanol and bio-fuels, Veneman arrived at the conference in an ethanol-powered automobile with Minnesota Agriculture Commissioner Gene Hugoson.  Veneman made the announcement with Mark Kennedy, Minnesota’s second district Congressman, who along with first district Congressman Gil Gutknecht, invited her to speak at the 34th Annual Minnesota Agri-Growth Council.  

“This administration strongly supports renewable fuels such as ethanol and bio-diesel as important parts of the nation’s energy plan,” Veneman said. “The funds we are announcing today will help communities produce alternative fuels and strengthen rural economies.” She told the audience of farmers and agribusiness leaders that Minnesota will receive $22,576,400 to help increase access to business opportunities and improve community infrastructure. 


In South Dakota, Lynn Jensen, State Director for USDA Rural Development said three entities are receiving over $9 million in funding. Jensen said, “ We believe in these investments and know they will greatly enhance rural and economic development in our state.” Those in South Dakota receiving funds include:

Northern Electric Cooperative, Bath, SD - $5,742,000 - guaranteed electric loan

The guaranteed loan will provide funding to extend electric distribution lines 19 miles, providing electric service to 140 new consumers.

Butte Electric Cooperative, Newell, SD - $2,813,000 - guaranteed electric loan

The guaranteed loan will provide funding to extend electric distribution lines 34 miles, providing electric service to 524 new consumers.

First District Development Company, Watertown, SD - $750,000 – IRP loan

The loan will be used to support a local revolving loan fund program. Loans from intermediaries to ultimate recipients must be for the establishment of new businesses, the expansion of existing businesses, creation of employment opportunities, saving of existing jobs, or community development projects.

Loan and grants funds are being provided through four USDA Rural Development programs: the Rural Economic Development Loan and Grant (REDLG); the Intermediary Relending Program (IRP); the Rural Electric Loan program; and the Rural Water and Environmental Programs. Over 90 percent of the funds announced will provide guaranteed loans to electric cooperatives in 14 states to increase access for nearly 19,000 rural consumers to rural electric service.  The guaranteed loans are provided in cooperation with the Federal Financing Bank (FFB).  

USDA Rural Development serves as the lead federal entity for rural development needs, and administers financial and technical assistance. Further information on USDA Rural Development can be obtained by contacting any USDA Service Center or by visiting USDA's web site at http://www.rurdev.usda.gov.
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