[image: image1.png]USDA manis

= T
Development



 NEWS RELEASE
United States Department of Agriculture • Rural Development

200 Fourth Street SW • Federal Building, Room 210 • Huron, SD  57350
Phone: (605) 352-1100 • Fax: (605) 352-1146 • TDD: (605) 352-1147 • Web: http://www.rurdev.usda.gov/sd

FOR IMMEDIATE RELEASE:
                                  FOR INFORMATION CONTACT:
May 18, 2005



                                  Tammi Schone – (605) 352-1102

NEW WELL AND STORAGE TANK FOR TOWN OF HERMOSA
Hermosa – The town of Hermosa is becoming a popular ‘bedroom community’ to Rapid City and is experiencing tremendous growth.  The town is located approximately 18 miles south of Rapid City along Highway 79.  Hermosa currently lacks the necessary water supply and storage capacity recommended for peak days to handle the planned growth. 
The town of Hermosa contacted USDA Rural Development for assistance.  USDA Rural Development was able to provide them with a water and waste disposal direct loan of $300,000 to be leveraged with a grant from the state in the amount of $300,000.  State Director Lynn D. Jensen said, “This funding will assist the community with increased water production and storage capacity to help meet the growing needs of this community.  A safe and dependable water supply is an essential component to growth and long term sustainability of any rural community.  This is especially true coming out of several years of consecutive drought conditions that Western South Dakota has been plagued with.”

There are currently four subdivisions, being platted that will add 164 residential lots and four commercial lots to this town.  In addition, an 18-unit senior citizen assisted living center is expected to open in the summer of 2005.  The total funding package of $600,000 will assist the community in digging a new well, purchasing a 275,000 gallon elevated storage reservoir and repair/renovate the existing well.  The existing well and the new system will be tied together to support existing and future infrastructure needs, in addition to meeting the demands of their customers.  
Dan Holsworth, Town Board President for the town of Hermosa, said, “With this funding, we will be able to add another storage tower, and well, in addition to updating the existing well, casing, pump, wire and pressure pump which will provide backup reserve capabilities if one of the wells has a problem.”  He continued, “The result of these improvements will ensure that no residence is without water and it will be able to handle future growth, along with the town being able to sell a quality water source to repay debt and in the future give our residents better infrastructure.”
USDA Rural Development's mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents. As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure. Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA's web site at http://www.rurdev.usda.gov.
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