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	JOHANNS ANNOUNCES $14.6 MILLION FOR VALUE ADDED PRODUCER GRANTS 

	

	Projects in 42 States Selected, Bioenergy, Dairy Producers get Funding 

	  

	WESTEGO, La., Sept. 30, 2005-- Agriculture Secretary Michael Johanns today announced the selection of 171 applications from 42 states to receive over $14.6 million in USDA Rural Development grant assistance under the Value Added Producer Grant program. 

"These grants will create jobs and improve financial returns for growers and farm families across rural America," said Johanns. "These funds assist agricultural producers in marketing their products and enhance opportunities for the development of alternative fuels from renewable energy sources, part of President Bush's comprehensive national energy policy." 

Since 2001 the Bush Administration has committed over $115 million to support value-added agricultural investments, including over 110 energy related projects. Value-Added Producer Grants may be used for planning activities, such as feasibility studies or business plans, or to provide working capital for marketing value-added agricultural products and for farm-based renewable energy projects. 

Eligible applicants are independent producers, farmer and rancher cooperatives, agricultural producer groups, and majority-controlled producer-based business ventures. The Value-Added Producer Grant program was authorized by the Agriculture Risk Protection Act of 2000 (P.L. 106-224) and the 2002 Farm Bill (P.L. 107-171). 

Value added products are created when a producer takes an agricultural commodity, like milk or vegetables, and processes or prepares it in a way that increases value to consumers. For example, in Nebraska, an on-farm dairy processing plant that manufactures a Hispanic line of cheeses will receive funding to prepare a marketing plan and design promotional materials and bi-lingual labels. 

In South Dakota, Min-Kota Fisheries, Inc. will receive $150,000 for the start-up phase of a new tilapia production facility where the fish will be raised and processed into fillets and the South Dakota Wheat, Inc. will receive $48,250 for establishing a segregated facility for selenium wheat.  A total of 32 energy related grants were awarded this year. A complete list of the grants is available on the USDA web site at: http://www.rurdev.usda.gov. 

USDA Rural Development's mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents. As a venture capital entity, Rural Development has invested over $54 billion since the beginning of the Bush Administration to provide equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure. As a result, over one million jobs have been created or saved through these investments. Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA's web site at http://www.rurdev.usda.gov. 
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