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LAKE REGION ELECTRIC ASSOCIATION, INC. RECEIVES FEDERAL FUNDS
Members to be Added to Distribution Line

(Webster, South Dakota – April 18, 2006) USDA Rural Development State Director Lynn D. Jensen presented a ceremonial check to the Lake Region Electric Association, Inc. representing USDA Rural Development electric loan funds in the amount of $2,077,000 for system improvements.  

Jensen said, “Improvements made to the electric infrastructure will allow for community and business growth and ultimately lead to new job opportunities for residents in rural areas.  The federal funds will improve and enhance services to the customers supported by the electric cooperative community.”

Through USDA Rural Development’s utilities program, loans and loan guarantees are made to finance the construction or replacement of electric distribution, transmission and generation facilities.  Lake Region Electric Association, Inc. will use the federal funds to serve 176 new members, construct 11 miles of new distribution line and make other system improvements.  The counties being served include Brown, Clark, Day, Grant, Marshall, Roberts, and Spink.
“The primary needs for the loan funds cover a four year work plan.  The four year work plan consists of a variety of construction projects.  Lake Region Electric builds 70-100 new services annually.  The new services can be for new grain bins, grain dryers, irrigation systems, machine shops, new homes, lake cabins, etc.,” said Timothy Reilley, Manager of Lake Region Electric Association, Inc.  He continued, “Each one of these services requires new transformers, new wire, new poles, and labor to build them.  The funds are used to pay for the material, which is then repaid back to our lenders, including interest, over a 35-year period of time.  The money to repay the loans comes through the monthly electric bills.  Without the assistance of USDA Rural Development, through their revolving loan programs and relatively attractive interest rate, the cost to the customers of Lake Region Electric would be substantially higher.”
USDA Rural Development General Field Representative Michelle Colson also attended the event.  USDA Rural Development has ten offices in the state that assist rural communities.  Office locations include a state office in Huron, along with area offices in Aberdeen, Huron, Mitchell, Pierre, Rapid City, Sioux Falls, Sturgis, Watertown, and Yankton.

USDA Rural Development’s mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents.  As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure.  Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA’s web site at http://www/rurdev.usda.gov.
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