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RURAL ELECTRIC ECONOMIC DEVELOPMENT (REED) RECEIVES USDA RURAL DEVELOPMENT FUNDING TO STIMULATE SMALL BUSINESS

Opportunities Exist for Small and Emerging Businesses in Eastern South Dakota

(Madison, South Dakota – July 24, 2006) – USDA Rural Development Acting State Director Tim B. Potts presented the Rural Electric Economic Development (REED), Inc. with a ceremonial check representing intermediary relending program (IRP) funds totaling $750,000.  The loan funds will be used to recapitalize the existing revolving loan fund.

“These loan funds will be used to assist in business and job creation in rural counties where several businesses will be helped.  This funding will help create/save 150 jobs,” said Potts. 

REED is a non-profit, tax-exempt 501(c) (3) corporation and it consists of 21 rural electric cooperatives. A representative of each member cooperative serves on the REED Board of Directors.  REED began the revolving loan fund in 1996 and serves most of eastern South Dakota and parts of Western Minnesota.  To date, REED has deployed nearly $30 million in 142 loans that have assisted in creating and retaining over 4,000 jobs.  
“This loan from USDA Rural Development will provide needed capital to meet loan demand in our rural region.  We have a great working relationship with USDA Rural Development that has helped our loan fund, and in turn, our regional economy to grow and prosper,” said Linda Salmonson, Assistant Administrator of REED.  
USDA Rural Development Area Director Trace Davids also attended the event.  USDA Rural Development has ten offices in the state that assist rural communities.  Office locations include a state office in Huron, along with area offices in Aberdeen, Huron, Mitchell, Pierre, Rapid City, Sioux Falls, Sturgis, Watertown, and Yankton.

USDA Rural Development’s mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents.  As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure.  Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA’s web site at http://www/rurdev.usda.gov.
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