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FOR IMMEDIATE RELEASE                                       FOR INFORMATION CONTACT:


 
          

                                Tammi Schone - (605) 352-1102 

MAKE THE AMERICAN DREAM OF HOMEOWNERSHIP COME TRUE
Direct and Guarantee Program Funds Available Through USDA Rural Development
(Huron, South Dakota – June 12, 2006) Want to buy a home, but feel you can’t come up with the down payment or afford the house payment?  The United States Department of Agriculture (USDA) Rural Development has two no down payment programs to help individuals living in rural communities and areas obtain the dream of home ownership.  One program even includes a subsidized interest rate for eligible applicants.

“Ensuring that rural South Dakotan’s have access to decent, safe, and affordable housing has been a top priority of USDA Rural Development for many years,” said USDA Rural Development Acting State Director Tim Potts.  He continued, “Providing rural housing opportunities is just another way the federal government, through USDA Rural Development, is enhancing the ability of rural communities to develop and to grow, ensuring the best possible quality of life for rural residents.”

Direct Loan Program

The direct loan program is geared toward low to very low income individuals.  There is no down payment requirement and the closing costs may be included in the loan.  The overall maximum loan amount is $121,500, except for Codington, Custer, Brown, Brookings, Hughes, Lake, Lawrence, Lincoln, Meade, McCook, Minnehaha, Pennington, and Stanley Counties where the limit is $142,200, with loan terms of up to 38 years and a current full-note interest rate of six  percent.  Under this program an applicant may be eligible for payment assistance, which would subsidize the interest portion of the house payment, lowering the overall monthly payment amount.

Eligible homes must meet the following requirements:

· The home must be located in a community of 20,000 persons or less, or in a rural area.

· The home must meet, or be developed, up to a minimum thermal standard. 

· The house must be structurally sound.

· The property cannot have any income-producing outbuildings.

Applicant’s eligibility requirements include good credit history, adequate and dependable income and repayment ability for the loan.

Guarantee Loan Program

The guarantee loan program is for low, very low and moderate-income individuals.  This program is administered by a local lender, who will take the application, process it and will determine the acceptability of the home to be financed.

The applicant’s income cannot exceed the county’s income limit, which varies by county and family size.  This program requires no down payment and offers a 30-year fixed rate mortgage at bank interest rates for the purchase or construction of a home.  Loan limits are based on an applicant’s repayment ratios.  USDA Rural Development can finance acreages with the guarantee loan program; however acreages do not qualify under the direct program.

Each year USDA Rural Development invests around $100 million in loans and grants that provide rural South Dakota residents with decent, safe and sanitary single or multi-family housing.

USDA Rural Development has ten offices in the state that assist rural communities. Office locations include a state office in Huron, along with area offices in Aberdeen, Huron, Mitchell, Pierre, Rapid City, Sioux Falls, Sturgis, Watertown, and Yankton.

USDA Rural Development’s mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents.   Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA’s web site at http://www/rurdev.usda.gov.
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Committed to the future of rural communities.
“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., 

Washington, DC 20250-9410 or call (800)795-3272 (voice) or (202) 720-6382 (TDD).
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