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	JOHANNS ANNOUNCES $4.3 MILLION FOR RURAL COOPERATIVE DEVELOPMENT

	
	WASHINGTON, Sept. 14, 2006-Agriculture Secretary Mike Johanns today announced the award of $4.3 million to fund cooperative development centers and related activities in 20 states. The funds will be used to establish and operate centers for cooperative development and assist rural businesses and farmers in developing cooperative business ventures. 

"These funds will help small business owners, farmers and ranchers across the nation by providing them with technical assistance," said Johanns. "Cooperative development centers, established and funded with these grants, are important to our efforts to support rural America's entrepreneurs." 

Grant recipients must be nonprofit corporations, including institutions of higher education, aiming to improve economic conditions in rural areas. Funds are awarded on a competitive basis and can pay for up to 75 percent of the cost of establishing and operating centers for cooperative development. The centers provide rural residents with education and technical assistance to enable them to establish cooperatives, and to market and manage cooperatives. Of the 53 applications received by USDA Rural Development in 2006, 39 were found to be eligible and 20 of those were selected for funding. 

In South Dakota, the Value-Added Agriculture Development Center based in Pierre received $200,000 for technical assistance to create producer-owned value-added agriculture.  A complete list of the grant recipients is available at: http://www.rurdev.usda.gov 

USDA Rural Development's mission is to increase economic opportunity and improve the quality of life in rural communities. As a venture capital entity, Rural Development has invested over $72 billion since the beginning of the Bush Administration to provide equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure. Over 1.2 million jobs have been created or saved through these investments. Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA's web site at http://www.rurdev.usda.gov 
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