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FOR IMMEDIATE RELEASE                                           FOR INFORMATION CONTACT:
                                                                                       Tammi Schone - (605) 352-1102 
USDA RURAL DEVELOPMENT EXPANDS 
GUARANTEED UNDERWRITING SYSTEM 
First Premier Bank in Sioux Falls Becomes First Lender
 to Implement the Program in South Dakota
(Huron, SD – July 09, 2007)  Mike Jaspers, USDA Rural Development State Director in South Dakota recently recognized First Premier Bank as the first lender in South Dakota to participate in USDA-Rural Development’s Guaranteed Underwriting System (GUS), an automated underwriting recommendation system.

GUS was developed in response to a desire from Rural Development’s lender partners for greater efficiency when utilizing USDA Rural Development’s guaranteed rural housing program.   By standardizing credit decisions, GUS helps ensure that all applicants for the guaranteed program are evaluated equally.

With GUS, an approved lender is able to submit an application for an eligibility determination, prequalification or final submission to USDA Rural Development through the web-based system.    The score card and rules engine in GUS evaluates the data and issues an underwriting recommendation. Lenders will appreciate GUS’s streamlined documentation requirements for qualifying loans.
“USDA Rural Development is committed to providing a quality underwriting system at no cost for lenders who utilize the Single Family Housing Guaranteed Loan Program” Jaspers said.  “This program allows authorized lenders such as First Premier Bank to improve efficiency by automating the guarantee application process.”
Section 502 Guaranteed Loans are made to qualifying low- and moderate- income families to purchase modest homes in rural areas.  The loans are made by mortgage lenders, such as banks, credit unions, and mortgage companies.  Loans can be made up to 100 percent of appraised value of the property.
If you are interested in learning more about GUS, please contact Kathy Chase at (605) 352-1132 or e-mail her at kathy.chase@sd.usda.gov.   
USDA Rural Development’s mission is to deliver programs in a way that will support increasing economic opportunity and improve the quality of life of rural residents.  As a venture capital entity, Rural Development provides equity and technical assistance to finance and foster growth in homeownership, business development, and critical community and technology infrastructure.  Further information on rural programs is available at a local USDA Rural Development office or by visiting USDA’s web site at http://www.rurdev.usda.gov.
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