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USDA RURAL DEVELOPMENT PROVIDES FUNDING FOR RENEWABLE ENERGY SYSTEMS AND ENERGY EFFICIENCY IMPROVEMENTS
TEMPLE, TEXAS, March 8, 2007— The 2002 Farm Bill established the Renewable Energy Systems and Energy Efficiency Improvements Program to make loans, loan guarantees, and grants to farmers, ranchers and rural small businesses.  Renewable energy systems utilizing wind, solar, biomass, geothermal or hydrogen sources may be purchased.  Energy efficiency improvements may include retrofitting lighting or insulation, irrigation, grain dryers, or purchasing or replacing equipment with more efficient units in existing or new replacement facilities.  Some key provisions of the program are:
· Applicants may qualify for a grant, a guaranteed loan, or a combination of both.

· Grant request must not exceed 25% of the eligible project costs.  Renewable energy grants

can range from $2,500 to $500,000.  Energy efficiency grants can range from $1,500 to $250,000.

· Projects under $200,000 total project costs qualify for a simplified application process.

· Loan guarantees can be for up to 50% of total eligible project costs.  Guarantees can range from $5,000 to $10,000,000 per project.

· Projects can qualify for combined grant and loan guarantee, but the grant portion is still subject to the above limits and combined funding assistance cannot exceed 50% of total eligible project costs.

“American agriculture is going through a time of enormous transformation,” said Bryan Daniel, State Director, USDA Rural Development.  “We need to be bold in recognizing and capitalizing on new opportunities.  Energy is unquestionably one of those areas that present tremendous opportunities for economic gains and ultimately an improved quality of life for rural Texans.”

To date, the Bush Administration has invested through this program nearly $66.7 million in 36 states.  This program can assist farmers, ranchers, and small businesses develop renewable energy systems and make energy efficiency improvements to their operations.  During Fiscal Year 2006, Texas provided nearly 1.7 million for this program.
USDA Rural Development strives to see that rural citizens can participate fully in the global economy by providing technical assistance, funding, and other programs that help rural Americans build strong economies to improve their quality of life.  For further information regarding USDA Rural Development Programs, contact us at (254) 742-9780 or visit our website at http://rurdev.usda.gov/tx/.
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Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14th and 

Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD).

