USDA Rural Development

Rural Energy for America Program

· To help agricultural producers and rural small businesses purchase and install RE systems and energy efficiency improvements.

· Eligible Ag Producers:  if 50%+ gross income derived from the agricultural operations

· Eligible Small Business:  if does not exceed SBA size standards by NAICS code, including parent, affiliate and subsidiaries (www.sba.gov/size/index.html).
· Eligible project costs include post-application purchase and installation of RE and EE equipment, construction or improvements; energy audits or assessments; permit fees, interconnection fees, PPA fees; energy feasibility studies and business plans; retrofitting; construction of a new facility only when used for the same purpose, is same size, and will provide more energy savings than improving the existing facility.  For EE:  only audit items are eligible.  For RE:  only what is necessary to produce and deliver the RE is eligible.

· Applicants are encouraged to work with their vendor/manufacturer/design engineer of choice to complete the Technical Report requirements in the application.

· All proposed technology must be either pre-commercial or commercially available, through R&D with a proven operating history, established design and installation procedures, with warranties available for parts, labor and performance.  SAP applications must only use commercial technology and agree to one lump sum payment at completion of project.

· Only approved post-application purchase and installation of equipment, (new, refurbished, or remanufactured) is eligible.  Used equipment, agricultural tillage equipment, and vehicles are not eligible. Only approved post-application construction or project improvements are eligible.  Residential improvements are not an eligible use of funds.
· All applicants must own the project, control its operation and maintenance, and have long-term site control:  

· For Energy Efficiency, site ownership is required if the Energy Efficiency improvement is a fixture—lessees cannot apply for facility improvements for buildings they do not own.  Lessees may apply for equipment improvements for equipment they will own.
· US Citizenship required.
· An applicant may apply for both an Efficiency and Renewable project during the same year, but separate applications are required.

· Project Location Must be located in Eligible Rural Area: All of VT is eligible, parts of southern NH are ineligible. See eligibility identifier for addresses in Hillsborough, Rockingham and Merrimack Counties in NH-(http://www.ers.usda.gov/data/LoanLookup/).

· Municipalities, School Districts, Not-for-Profit Corporations are not eligible.

· Eligible Technologies:  Wind, solar, biomass, geothermal, hydrogen, small hydro, energy efficiency.  Commercial or Pre-commercial only, no Research and Development.   
· Energy Efficiency Improvements: For building improvements, i.e. energy efficient windows, insulation, energy efficient lighting, etc. applicant must be the owner of the building.

· Grants Only:  25% of total eligible project costs, Minimum grant $1500 EE / $2500 RE, Maximum grant 25% up to $250k EE / $500k RE
· Guaranteed Loans Only:  Lender applies for GL of 75% total project costs up to $25MM for RE and EE.    Borrower Equity in the project is 15% GL =<$600k; 25% GL >$600k based on sources and uses for project.   Guarantee % up to 85% w/ 1% Guar. Fee, and 1/8% annual renewal fee based on principal balance 12/31 each year.  
· Guaranteed Loans may include costs for capital improvements to an existing RE system, working capital to operate the system, and land acquisition costs necessary for the system.   It may also include closing costs, loan fees or application fees.  
·  Combination Grant/Guaranteed Loans:   USDA Funding cannot exceed 75% total project costs including grant and guaranteed loan.  Applicants with Total Project costs of $80k or more are encouraged to apply for a combination grant/guaranteed loan. Submit grant and GL application simultaneously.  Grant contributes to borrower equity % in project.
· Scoring Incentives:  Small Ag Producers, Very Small Businesses, Simplified Applications <$200k total project costs, EE project costs =/<$50k that opt for energy audit in lieu of assessment, Environmental Benefits, 5-year warranties, Written Commitments for match funds, Payback Period, GL Rates below Prime +1.  All scores claimed must be documented at time of application.

· Submit an original and two complete copies of application.  Separate applications for RE and EE.  FULL (Project Costs >$200k) or SIMPLIFIED (Project Costs <$200k) applications.  FULL requires historical and 3 years pro forma financial documentation, business level feasibility study for RE projects, comprehensive Technical Report, demonstration of financial need for grant, in-state licensed PE for projects >$400k, independent opinion on technical report for projects >$1.2MM.  SIMPLIFIED self-certifies financial need for grant, energy audit only for project costs >$50k, and agreement to use commercial technology and receive one lump sum payment at completion of work and certified operational testing within 24 months.  

· Construction:  Construction contracts >$100k  may require surety, contracts and final plans and specs must be approved by RD prior to start of construction, owners are not eligible for payment for their own work, prescribed contracts for various project costs, EEO, Open & Free Competition. All construction and other contracts should be discussed in detail with RD staff.
Program Resources:  

· Initial Inquiries in VT802-828-6031

· Initial Inquiries in NH603-223-6047
· Program Website:  www.rurdev.usda.gov/rbs/farmbill/index.html
