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ALTERNATIVE DOCUMENTS NOW ACCEPTED  (Continued)
The telephone verification must be substantiated by a written document that shows: Date of Contact; Employer/Company name, address and phone number; Employer’s contact person and title; Applicant’s name, 

Date of employment and present position; Probability of continued employment; Amount of current base pay; 

Amount of overtime, bonuses, commissions, etc.; Likelihood that the level of current earnings will continue; 

Name and title of Lender’s employee that contacted the employer.

FEWER INELIGIBLE AREAS

As a result of the 2000 Census, a review of the ineligible areas is being completed. Over the next several months

the following areas, previously ineligible, will become eligible: Fairmont; Moundsville; The Belle and Marmet communities in the Charleston area. The following areas of the state will remain ineligible: Morgantown; Ridgeley/Cumberland; Charleston; Huntington; Parkersburg, Weirton; Wheeling, and Martinsburg. All other areas

of the state will remain eligible.

NEW CONSTRUCTION INSPECTION PILOT PROGRAM

WV Rural Development has been authorized to implement a pilot program for new construction loans in the GRH program. We now have an alternative process to use when periodic inspections and plan certification requirements cannot be met due to the advanced stage of construction.  In lieu of the current requirements of certified plans and specifications and the three required inspections (footer, rough-in, final), the following must be obtained for using 

this alternative:

1.  Upon completion, the dwelling must be inspected by a BOCA certified inspector using the BOCA 

     final inspection checklist.

2.  The inspector will complete RD 1924-25 “Plan Certification” in order to attest that the Agency

     thermal standards and plans & specifications requirements have been met.

3.  One year builder's warranty. 

COMMUNITY FACILITIES LOAN PROGRAM 

Available in West Virginia from USDA

The Rural Housing Service (RHS) offers direct loan and loan guarantees for Community Facilities, such as

health care clinics, police and fire stations, hospitals, courthouses, nursing homes, etc.  

Under these programs, only cities, counties, other political subdivisions, special purpose districts, and non-profit organizations are eligible for direct funding from USDA or loan guarantees, which are between 80 and 90%.  The interest rate charged for the guaranteed loan is negotiated between the lender and the borrower and may be either

a fixed or variable rate, the latter of which must be tied to a base rate published in a recognized financial publication.  Payment on the guaranteed loan will be due and payable as shown on the debt instruments. The maximum term allowable will be the useful remaining life of the facility, but not more than 40 years.

In FY 2001, Rural Development approved over $1.1 million for the following CF projects:  Lavalette Volunteer Fire Department (property acquisition and new fire truck); Servia Volunteer Fire Department (fire truck & equipment); Spencer Building Commission (new municipal building for the City of Spencer); Barbour County Board of Education (equipment for Belington Elementary School); Walkersville Volunteer Fire Department (new fire truck); Lightstone Foundation Inc. (improvements); and Stop Abusive Family Environments, Inc. (community center for Starland Heights Multi-Family Project).    

(Community Facilities Program Continued)
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The direct loan program can be utilized along with the guaranteed loan program to assist your local communities. 

FY 2002 allocation for direct CF loans is approximately $4.76 million. The allocation for guaranteed CF loans is approximately $3.1 million.  Both of these programs are excellent opportunities for USDA, as well as lenders, to participate in larger projects while limiting their financial exposure.  For additional information on these programs, please contact Joe McMillion, Community Facilities Specialist, at (304) 776-5298  or  Dianne Goff Crysler, RH Program Director, at (304) 284-4868 or by e-mail: Joe.McMillion@wv.usda.gov  or  Dianne.Crysler@wv.usda.gov .

Rural Business-Cooperative Service

BUSINESS AND INDUSTRY GUARANTEED LOANS 

Rural Business Service Program 
Stimulates West Virginia's Rural Economy
The Business and Industry (B&I) Guaranteed Loan program helps create or save jobs and stimulates rural economies by providing financial backing for rural businesses.  This program typically offers guarantees up to 80% of a loan made by a commercial lender.  Loan proceeds may be used for working capital, machinery and equipment, buildings and real estate, and certain types of debt refinancing.  The primary purpose is to create and maintain employment and improve the economic climate in rural communities.  This is achieved by expanding the lending capability of private lenders in rural areas by helping them make and service quality loans that provide lasting community benefits.  This program represents a true private-public partnership.

B&I loan guarantees can be issued to recognized commercial lenders or other authorized lenders in rural areas (this includes all areas other than cities or unincorporated areas of more than 50,000 people and their immediately adjacent urban or urbanizing areas).  Generally, recognized lenders include Federal or State chartered banks, credit unions, insurance companies, savings and loan associations, Farm Credit Banks, or a mortgage company that is a part of 

a bank holding company, and the National Rural Utilities Finance Corporation.  Other sources include eligible Rural Utilities Service electric and telecommunication borrowers and other lenders approved by the Rural Business Service (RBS) who have met the designated criteria. The maximum aggregate B&I Guaranteed loan(s) amount that can be offered to any one borrower under this program is $25 Million.
Assistance under the B&I Guaranteed Loan Program is available to virtually any legally organized entity, including

a cooperative, corporation, partnership, trust or profit or non-profit entity, municipality, county or other political subdivision of a state. Any questions on the program can be directed to Jerry Teter, B&I Program Director, at

(304) 284-4881 or Cheryl Wolfe at (304) 284-4882 or John Comerci @ (304) 252-8644, Ext. 165, or by e-mail: Jerry.Teter@wv.usda.gov ;  Cheryl.Wolfe@wv.usda.gov  or  John.Comerci@wv.usda.gov . 

Note: Any questions or suggestions for the newsletter should be directed to: Scott Mullin, Guaranteed Housing Specialist, at (304) 263-7547 or by e-mail:  Scott.Mullin@wv.usda.gov . If you would like training on the program 

please contact Scott or any field office staff member to arrange a meeting. If you would like to receive your

newsletter via e-mail, please send your e-mail address to Debra.Wise@wv.usda.gov  . 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, sex, religion, age, disability, political beliefs, sexual orientation, and marital or familial status.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program information (Braille, large print, audio tape, etc.) should contact USDA’s TARGET Center  at  202-720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building,

14th and Independence Ave, SW, Washington, DC 20250-910 or call (202) 720-5964 (voice or TDD). 

USDA is an equal opportunity provider and employer.

USDA Rural Development

75 High Street, Room 320 

Morgantown, WV  26505-7500



TOP WEST VIRGINIA GRH LENDERS FY 2001


Mid States Financial Group, over $5.9 million.


The Mortgage Center, over $5.5 million.


Allied Mortgage, over $3.3 million.


F&M Mortgage Services, over $2.7 million.


Greater Atlantic Mortgage, over $2.5 million.


West Union Bank, over $2.4 million.


National City Mortgage, over $1.8 million.


City National Bank, over $1.8 million.


CTX Mortgage, over $1.6 million.


Chase Manhattan Mortgage, over $1.6 million.


North American Mortgage, over $1.2 million.





TOP 4 GRH LENDERS TO DATE FOR FY 2002


The Mortgage Center                      34


Mid States Financial Group             31


Allied Mortgage                               23


West Union Bank                            16








APPRAISALS IN REMOTE AREAS





In remote areas identified by the Rural Development State Director, if the sales comparison will not result in a credible opinion of value, the appraiser may invoke the USPAP Departure Rule and perform a Limited Appraisal.  For more information, please contact Scott Mullin, Guaranteed Housing Specialist, at (304) 263-7547. 








ALTERNATIVE DOCUMENTS NOW ACCEPTED





We will now accept the last 30 days of pay stubs, two years of W-2s, and a telephone verification in lieu of  Form 1910-5, “Verification of Employment”.  The copies of all documents must be certified true copies of originals. Documents must be the most recent and must be computer generated. 








       WEST VIRGINIA RURAL DEVELOPMENT                          


         RECEIVES NATIONAL RECOGNITION


WV Rural Development received an award at the annual Rural Development policy meeting held in Phoenix, AZ  in September for having the largest percentage increase in Guaranteed Rural Housing (GRH) loan volume nationwide. WV Rural Development had a 90% increase in GRH loan volume during FY 2001. We would like to thank the participating lenders for making the GRH program successful in West Virginia. 
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David Villano, Deputy Administrator, of Single Family Housing, presents the Single Family Housing Certificate of Appreciation to Dianne Goff Crysler, Rural Housing Program Director, Georgette Bilotta, Loan Servicing Specialist, Scott Mullin, GRH Specialist, (not pictured) and Howard Page, SFH Specialist, (not pictured) of WV Rural Development. The Award reads: "Awarded to the State of West Virginia for achieving a 90% increase in Guaranteed Rural Housing Loan Obligations during Fiscal Year 2001."








Rural Housing Service


WV GUARANTEED RURAL HOUSING


     





WV RURAL DEVELOPMENT ALLOCATED


OVER $36 MILLION FOR FY 2002





As of February 26, 2002  West Virginia has approved  and funded 168 GRH loans utilizing 14,797,208 of the Fiscal Year 2002 allocation of $36,859,00.   Lenders are encouraged to keep the applications rolling in


as more than ample GRH funding is available in


West Virginia for the balance of the fiscal year.
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